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FAILURE OF THE RESTRICTION ACT. 


Tue Bank Restriction Act has at length had an opportunity of 
exhibiting its powers; and has given the “Old Lady in Thread- 
needle Street” a taste of its quality which she will not forget for 
some time to come. In this respect poetical justice has been 
accomplished. Those who secretly aided the minister in his at- 
tempt to cripple the power of the banking interest have been 
the first to suffer from the restriction they wished to impose 
upon their brethren. It wasa just judgment of the tyrant of old, 
who made the inventor of the brazen bull the first victim of his own 
cruel ingenuity ; and we can hardly sympathise with those, who 
having lent their aid to perfect a measure so objectionable as the 
Restrictior. Act, are the first victims of its absurd enactments. 
We think the bank directors must by this time heartily regret 
the active assistance and encouragement they afforded to the Bill 
in its progress through parliament. They gave a tone to public 
opinion which, being echoed by the press, enabled the minister 
to carry a measure more injurious, we believe, to the commercial 
interests of the country than any monopoly which he subsequentl 
abolished. The banking interest, in England, was quieted wi 
the assurance that the Restriction Act would operate for its bene- 
fit, by preventing the formation of any new banks; and the com- 
mercial public were misled with the assertion that the act would 
protect them from any further losses by the bankruptcy of insol- 
vent bankers, who were to be rendered responsible by the enact- 
ments of this measure. 

Sir Robert Peel himself based his appeal to the House of 
Commons in favour of the bill on an assumption which has been 
completely disproved in our pages. He read to the House a list 
of bankrupt bankers, and stated the alleged causes of their bank- 
ruptcy ; many of them being highly discreditable to any profession 
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—more particularly so to that of a banker. He assumed that the 
bankrupt bankers referred to were gamblers; that they kept race- 
horses ; that they invested their customers’ money in speculations 
on the turf; that they were, in fact, rogues of the worst descrip- 
tion! and he appealed to parliament to protect the public from 
losses by such bankers? by passing his Restriction Act. He 
did not observe that many of the parties he referred to were 
merely Joint Stock Bank shareholders or directors, and were 
not bankers, although so described in their fiats. The House 
was misled by his statements, and assented to his proposition ; 
overlooking a fact which The Times, however, called attention to, 
that there was no logical connection between the premises and 
the conclusion in his argument—the premises being that the 
greater number of bankers were parties not to be trusted—the 
conclusion, that it was desirable to pass his Bill in order to pre- 
vent the commercial public obtaining credit from country bankers 
during a time of pressure. Thus, this Bill was passed ; and as it 
came before the country when everything was coleur de rose— 
when money was abundant and credit easily obtained—the cau- 
tions of those who saw the injurious character of the measure for 
a time of pressure were disregarded; and those who opposed it 
were considered as interested currency theorists to whose warn- 
ings no attention should be paid. 

It is not our intention in this paper to open up the discussion 
respecting the means by which.the Bank Act was carried through 
Parliament. We are anxious rather to point attention to the 
facts, which prove that the measure cannot fulfil the intention of 
its originators ; and that it is too powerful an instrument of mis- 
:chief to ibe left in its present condition. We believe, notwith- 
standing the unanimity which prevailed when the Bill was passed, 
that, if it can now be clearly shown it is a dangerous measure, cal- 
culated to aggravate the evils necessarily attendant on an export 
of bullion, during an adverse exchange, the legislature will at 
once interfere, and protect the commercial interests of the 
country from its threatened consequences. 

At the time we write the subject has only been noticed briefly 
and incidentally in the House of Commons; but it is. very evident 
that .a matter of such vast importance cannot be passed over 
without full discussion and investigation. Public opinion, on 
monetary affairs, is far more active and better mformed than it 
was three years ago, when the Bill passed. The object and effects 
of the measure are well understood; and those who might have 
shrunk from entering into a currency discussion then, are suf- 
ciently well-informed now to give a deliberate and intelligent 
opinion on Sir Robert Peel’s proposals. 

We think it must be evident to every unprejudiced observer, 
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that the Act has failed to carry out the intention of its framers 
in the essential particular on which they chiefly rested its claims 
for support. It does not possess the power of self-adjustment. 
The theory of its operation has not appeared in practice. We 
were told, when the Act passed, that as soon as a demand for 
bullion to export arose, the circulation would necessarily begin 
to contract. Gold being obtainable from the issue department 
only for notes brought in and cancelled, every sovereign taken 
from the bank would diminish the amount of notes in circulation. 
The effect would be a gradual restriction ; inducing a gradual in- 
crease in the value of money, and producing a gradual adjustment 
of the Exchanges as the consequence. “The advantage attend- 
ing an early and timely contraction of the circulation,” says Mr. 
Jones Loyd, “is, that the restrictive action is early, gradual, 
founded upon principle, certain in its effect, always under con- 
trol, its nature and its extent known to everybody.” * 

Now what has been the effect of the present export of bullion 
so far as it has gone? The bullion in the Bank’s coffers, which 
amounted to £16,366,068 at the 29th August last, is, at the date 
of the last return, to the 17th April, only £9,329,841, shewing a 
decrease of no less than £7,036,227. Upwards of seven millions 
sterling in bullion have been taken from us, and what has been 
the effect upon the circulation? At the 29th August last it was 
£21,311,810; it is now £21,152,853 ! 

What becomes of the theory of the “early, timely, and gra- 
dual contraction of the circulation” during an export of bullion, 
under the operation of the new currency measure, before such 
facts as these? 

It is a delusion! The Act has not worked, nor can it work 
in the manner desired and intended by its supporters; and those 
who are now blaming the conduct of the Bank Directors for the 
failure of the scheme, only show more clearly the insufficiency 
of the measure to perform its allotted functions.+ 

It is said that the natural effect of the act has been counter- 
acted by the Bank Directors, who ought immediately, on the 





= Wie on the Separation of the Departments of the Bank of 


England.” By Samuel Jones Loyd: London, 1844. 

+ The following quotation from Colonel Torrens’s Reply to the West- 
minster Review, is a striking illustration of the fallacy of the confident asser- 
tions on which the supporters of the Act rested their case. The moral impos- 
sibility referred to has already occurred. Colonel Torrens said, “The follow- 
ing question has been asked, ‘ If, under the proposed plan, £14,000,000 had 
been issued on securities, and if £8,000,000 was the amount in which notes 
had been issued on gold, making the circulation of the Bank £22,000,000, and 
if a time should again occur when so large a sum as £7,000,000 should be 
taken from the Bank in the short space of nine months, what would be the 
effect of such a violent collapse?’ The proper answer to this question is, that 
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drain for bullion exhibiting its effects, to have restricted their 
discounts, called up their loans, and taken those measures of 
restriction before their reserve of notes was diminished, which 
they are now adopting when that reserve is almost gone. This 
is the old story! The Bank Directors are always blamed. There 
has never been a crisis yet in monetary affairs which was not 
laid to their charge; and the vaunted excellence of the new Act 
was said to consist chiefly in its depriving the Directors for the 
future of any power over their own circulation. To turn round 
then and abuse them now for having suffered their Banking 
Reserve to fall lower than any prudent banker who does not 
issue notes would have permitted, is only exposing the weakness 
of the Act in what was proclaimed to be its strongest part. 

The Act has failed! Its mechanical operation, which was to 
force the Bank Directors to carry out the currency theory, has 
been negatived by the ordinary business transactions of the 
Bank. The demands of trade, so far, have prove successful 
against all the elaborate restrictions contained in the late Pre- 
mier’s measure; and the question which now arises is, whether 
an additional interference with the management of the Bank 
is to be permitted, for the purpose of endeavouring to render the 
Act as efficient as its supporters intended it to be? or, whether 
the nation has seen enough of the measure to desire that -its 
principle be allowed to fall into abeyance, and its restrictive 
character should be greatly modified ? 

The mere failure of the Act to carry out the intentions of its 
originators may not be considered a sufficient reason for its 
modification. This will be found in the present alarming posi- 
tion of the Bank, produced by the separation of its departments ; 
in the unprecedented state of the money market, and rate of 
discount ; and in the gloomy prospect which presents itself when 
looking to the probable effect of any further withdrawal of bul- 
lion while the Act remains in force.*. 





when the Government plan shall have been carried into effect, the abstraction 
of £7,000,000 of treasure from the coffers of the Bank in a period of nine 
months will be morally impossible. The violent fluctuation which occurred 
between December, 1838, and September, 1839, was the result of the system 
which the querist would desire to uphold.” 

* The present position of the Bank was very clearly predicted by the West- 
minster Review, at the time the Act passed. It said, ‘“Under the present 
arrangements, in case of a run upon the deposits, the Bank has to rely, not 
only on the portion of reserve which it retains, like other bankers, against 
the deposits themselves, but also the gold in reserve on account of its issues. 
Until all the gold in possession of the Bank is exhausted it is in no danger of 
stopping payment. But under the proposed system, the department of 
deposit must rest upon its own resources. The reserve in the deposit depart- 
ment could have no aid from the issue department, while it would have to 
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Although seven millions of bullion have left us the drain 
continues, and shows no symptoms of decline; and we are now 
threatened with an evil, incident to the restriction on the country 
issues, which was evidently not foreseen when the Act passed. 
The country banks have reached the fixed limits of their circula- 
tion; any further extension of it must be in gold, and this gold 
will have to be taken from the Bank. A home demand for gold 
will therefore be created. 

During seasons of commercial distrust a much larger amount 
of currency is required than at other periods; people wish to be 
paid in ready money: and if the Bank therefore continues to 
pursue its present severe restrictive measures, the public will 
demand assistance from the other banks in the kingdom, who, 
being enabled to charge proportionably for the accommodation, 
will sell securities, withdraw their deposits from the Bank of 
England, and take from it the supply of gold which they require. 
The Scotch bankers have already intimated to the Bank that 
they must adopt this course. They proposed an alternative 
which could not be acceded to, and they have taken a consider- 
able sum in gold from the Bank coffers, which must increase as 
the business of the country becomes more active, which it does 
invariably in the spring, when the Scotch circulation is ordinarily 
at its highest point. We cannot contemplate the occurrence of 
a home démand for gold, under such circumstances as _ these, 
without extreme apprehension of the consequences. The country 
banks may, by the new Act, have been effectually prevented from 
increasing their issues while the Bank of England was attempting 
to diminish hers ; but if this demand for gold is to be the result, 
surely the remedy is worse than the disease ? 





bear the first brunt of the whole action intended to be exercised through it 
upon the latter. As it would be prohibited from meeting this demand by 
creating new notes, or even by having the notes which it paid out, and which 
went to the issue department for gold, returned to it, either the reserve of the 
deposit department alone will require to be as great as is now requisite for 
the deposits and issues together, or it will be obliged to suspend its discounts, 
and sell its securities, much earlier and more abruptly than is necessary under 
the present mixed system. If the demand for gold were to the extent of 
three or four millions, no merchant, banker, or money-dealer could, for a 
moment, have a doubt as to the extremity of the pressure which would ensue. 
While the circulating department was still abundantly supplied with gold, 
the deposit department might have no alternative but to stop payment.” 
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THE BANKING INSTITUTIONS OF BRITISH INDIA. 
SECOND ARTICLE. 


REFERRING to our previous notice on this subject in the last num- 
ber of the Magazine we now present a collection of details which 
will enable our readers to form a tolerable judgment of the system 
of business pursued by the Indian banks. By a perusal of the 
loan rules (No. I), it.will be seen that the securities taken by 
the chief of the provincial banks for the class of advances in 
which so large a portion of its funds are employed, are every 
way ample and coinplete. There is the guarantee of two ap-+ 
proved parties, an insurance on the borrower’s life, an assign- 
ment on his part, ahd a regular and specific course of liquidation 
of the debt by frequent periodical instalments. And, in point 
of fact, so efficient are these precautions, that the bank in ques- 
tion is said not to have incurred a bad debt on its loans for the 
last ten years. The rate of interest charged on these loans is 
subject to the fluctuations of the market. It is seldom, however, 
below 10 pér cent. for any length of time. 

The rates and regulations as to interest (No II) allowed on 
deposits, and the figures in Table II, shewing the large amount 
of deposits at 5 per cent. held by this bank, taken in combination 
with the circumstances of its loan business, sufficiently account 
for its prosperous condition and for its high rate of dividend 
(12 per cent. per annum). For if a bank can borrow one-fourth 
of its funds at 5 per cent., subject to 3 months’ notice, and lend 
the monéy in secure quarters at 10 per cent., for short intervals, 
a favorable issue of its opetations is inevitable. 

Another feature in the condition of the provincial banks is, that 
holding all their liabilities, except 5 or 10 per cent. of floating 
balances, at considerable terms of notice, they are able to conduct 
their business with safety upon a much narrower basis of unpro- 
ductive reserve than is possible in this country; or than is possible 
with their neighbours the metropolitan banks. Thus, while the 
— of cash and Government securities in the metropolitan 

anks ranges from 66 to 14 percent. (see page 15), the same items 
in the provincial banks (see page 16) in no case exceed 10 per cent., 
and even of this 10 per cent., in the more important instances, 
it is found quite practicable to retain not more than one-half in 
actual cash and hoondees. In England the proportion of the 
cash reserves is very much higher; and necessarily so from the 
greater liability to large sudden demands without notice. 
The details in No. III, containing the terms of business of 
the “ Bank of Bengal,” and the “ Union Bank of Calcutta,” 
indicate a description of business very different from that of the 
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provincial banks. The preponderating operations of these two 
leading establishments take the forms of mercantile discounts, and 
advances on the security of merchandise. This latter description 
of business is much more common in India than in this country. 
The margin between the advance and the value of the goods 
required by the “ Bank of Bengal” appears to be ample, and, 
in point of fact, we believe that it has proved to be so in practice. 
Taking into account that the “ Bank of Bengal ” allows no in- 
terest, and that it holds 58 per cent. of banking capital, there 
can be no surprise that its rate of dividend is the highest in India 
(14 per cent.), notwithstanding the enormous cost of avery ex- 
tensive establishment. The dividend of the “ Union Bank” is 
only 7 per cent., and this is explained on the same grounds, viz. 
that its banking capital is only 28 per cent. (one-half of that 
held by its neighbour), and that a large portion of its funds are 
employed in dead advances (see balance-sheet), the residue of a 
former unfortunate period of mismanagement. 

There is generally one uniform tariff of exchange rates for 
drafts on London, among the banks of the respective localities. 
The exchange dealings of the banks are regulated on a very 
simple principle. There is a numerous class of their constituents 
who want to remit small specific sums to Europe. The mer- 
cantile bills on England, fortified by shipping documents and 
offering in the market, are generally for large sums; and, inde- 
pendent of their unwieldly size, are, in other respects, ineligible 
for private retail purposes. The business of the banks, there- 
fore, consists in buying up a certain portion of these large bills 
and in selling drafts of all sizes to an equivalent amount to 
the parties wanting to remit. Their profit, of course, arises out 
of the difference between the exchange at which they buy and 
that at which they draw; and, as will be seen from the Appendix, 
the extent of this difference is about 44 to 5 per cent. Out of 
this margin has to be defrayed the cost of the establishments on 
both sides of the water, the risk of loss on the bills bought, and 
the interest of capital. 

We have spoken of “ bills on England being fortified by 
shipping documents.” It-will be well to explain what is meant 
by this technical phrase. 

When a merchant at Calcutta ships say a parcel of silk 
piece-goods to London, to the value of £1,000, he at the same 
time draws a bill upon the consignee for £1,000, and insures the 
goods in one of the marine insurance offices. ‘He then attaches 
the bill of lading and the policy of insurance to his draft, and 
offers it for sale at the exchange of the day. The purchaser, 
therefore, obtains .as a security for the money ,he advances to the 
drawer, not only the drawer’s endorsement, but also a title, 
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through the bill of lading, to the merchandise, which has been 
exported to England to cover the amount of the bill. In other 
words, the goods are hypothecated to the buyer as a guarantee 
for the payment of the draft at maturity. The buyer then remits 
the bill and documents to his English correspondent, who takes 
the needful steps to procure acceptance, and to establish his lien 
over the goods on their arrival. 

The very prevalent impression in this country, that the ex- 
penses of the Indian banks very greatly exceed those of similar 
institutions at home, appears to be scarcely supported by facts. In 
the appendix (last Number, page 16,) we give a statement of the 
expenses of the provincial banks, for the half-year ended the 30th 
June, 1846; and the average result exhibits an outlay, under this 
head, of 1 per cent. perannum on the private capital. We do not 
think that many English banks carry on business at a cost much, 
if at all, less than this. It is true that the salaries of the supe- 
rior officers in the Indian banks are high, but so are they in this 
country; and the difference between England and Bengal in this 
respect is not so extravagant as to destroy all grounds for compa- 
rison. But, on the other hand, if the pay of the responsible heads 
of the establishment is high in India, we must recollect that the 
mechanical part of the duties are conducted by natives, whose 
highest remuneration has a very beggarly sound in English ears. 
The average yearly income of the peasantry of Bengal is said 
not to exceed £4 or £5; and when a native is able to disburse 
a revenue of twelve or fourteen times the ordinary magnitude, a 
revenue, for example, of £60 or £70, it may be easily supposed 
that, both actually and comparatively, he is a rich and well-paid 
man. There are other items of expense also which do not fall 
upon the Indian Banks—fire and gas, for example—and which 
are serious sources of outlay at home. The general considera- 
tions, therefore, independent of actual figures, lead very forcibly 
to the conclusion, that while in some respects the Indian banks 
are placed at a disadvantage in their necessary expenditure, they 
have the benefit of other circumstances which wholly, or at least 
almost wholly, relieve them from an unfavourable comparison 
with the banks of the mother country. 

We are inclined to think that in the efficiency of the control 
exercised by the shareholders and the public over the manage- 
ment and character of these bodies, the English banks might 
imitate with advantage several points of Indian practice. For 
example, the publicity of accounts in India is very complete. 
We believe that nearly all the banks advertise every month a full 
abstract of their accounts, and at the end of each half-year we 
are pretty confident that the balance-sheet of every bank is issued 
as a public document. The abstracts of the affairs of each bank 
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contained in the Appendix, have in the majority of instances been’ 
prepared from these official publications. There is nothing ‘in 
these statements of account which can in the remotest degree 
compromise the secresy of individual transactions. But a full 
exposition of the liabilities and assets of each concern is quite 
compatible with the preservation of the needful reserve as to the 

rivate affairs of its constituents. The power of inspection pos- 
sessed by the shareholders of most of the banks is also very ample. 

We have a very great respect for the ability and independent 
spirit of the Indian Press. There are certainly no newspapers 
in the English language, which after allowing a reasonable margin 
for the ceteris paribus, can be said to excel in any of the essential 
merits of a journal the Friend of India and The Englishman, 

yublished at Calcutta. On the subject of banking, however, the 
atter of these journals, and one or two of its contemporaries, 
appear to entertain peculiar notions. They sometimes go so far 
as to maintain, by inference at least, that the existence of the 
provincial banks is rather an evil than a good, inasmuch as they 
facilitate the contraction of debt by a very large portion of the 
European community. They say—Here are a group of joint-stock 
companies who live by lending money to their neighbours, on 
terms ¢ufficient to avoid loss and obtain a fair profit, but much 
more liberal than have formerly prevailed, and we behold the 
consequences in a considerable section of the service standing in 
their books as debtors. Now the real substance of this argument 
turns upon a matter of fact, viz., was or was not the prevalence 
of indebtedness quite as great before the formation of these banks 
as it is at present, and at that time were not the evils of debt 
immensely aggravated by the extortions of the native lenders? 
As far as we have been able to gather, there seems to be no 
escape from an affirmative answer to both these questions. 
Practically, therefore, the dispute is ended ; and theoretically it is 
hardly more tenable. To suppose that a large community of men 
can pass through life without always having among them a large 
mass of debt perpetually shifting its pressure and varying its cir- 
cumstances, is to suppose that all men can become wise, and that 
calamity and failure can be exterminated at pleasure. To rail at 
a bank because it facilitates the diffusion of money, is much the 
same thing as to rail at an aqueduct because it facilitates the 
diffusion of water. You may abuse both contrivances—but what 
is there that you may not abuse ? 

Four of the joint-stock banks of London possess an aggregate of 
means only two millions less than is held by the whole of the Euro- 
pean banksof India (see pages 16 and17); and while in London, out 
of every £100 of ca ital employed in banking, £80 is supplied 
by the deposits of the public and £20 only by the shareholders, 
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in India the banking capital is only half as much (46 per cent.), 
and the private capital is therefore thrice as much (54 per cent.) 
as these respective proportions. In England, the scale of banking 
dividends on a private capital, 50 per cent. less than is employed 
in India, is itself less by 50 per cent. than that which obtains 
in India. And the reason is obvious. The immense variety of 
pursuits at home, on the one hand, limit the quantity of capital 
at liberty for the formation of banks, and on the other, the pres- 
sure of competition, the perfection of the banking system, and 
the immense amount of floating capital in the country, leads at 
the same time to the accumulation of large deposits, and to the 
maintenance of the barest possible margin of difference between 
what the banker receives and what he pays for the use of them. 
In London this ditference in many instances is extremely small. 
With the bill-brokers it very often does not exceed a quarter 
(5s.) per cent. With the country banks it is of larger amount; 
but even with them, the cases are not numerous where it reaches 
for any long period 2 per cent. In India this order of things is 
almost reversed. The paucity of floating capital compels the 
banks to depend mainly, as we have seen, upon their own 
subscribed funds. To acquire, therefore, a remunerating profit, 
there must be, as in point of fact there is, a wide difference 
between their borrowing and their lending rates. We have seen 
that this difference reaches 4 or 5 per cent., and often more. 
Taking into consideration that 10 per cent. may be called the 
current value of money in India, and that the dividends of the 
Indian Banks range about 11 or 12 per cent., it is plain that the 
rate of profit is hardly so great as that of the banks at home ; for 
while the current rate of interest at home can hardly be said to 
exceed 4 per cent., speaking generally, we have bank dividends 
of 6 and 8 and 10 per cent. as matters of very ordinary course. 
If by any means the banking capital of the Indian banks should 
increase, then their profits will also increase, provided they can 
avoid the alteration, in a strictly proportionate degree, of either 
their allowances or their charges. If for mere deposits they have 
to pay a higher interest or to accept a less, their emoluments will 
remain the same. In the other alternative—and it is perhaps the 
more likely of the two, at least for some time to come—they 
would obtain a greater rate of profit. : 

We have now gone over some of the leading features in the con- 
dition and character of these institutions. We are quite sensible 
that our review has been, in many material respects, superficial. 
We think, however, that sufficient evidence has been collected to 
justify us in concluding, that the European banks of India are, as 
a body, fairly entitled to the praise of being profitable, useful, and 
well-established auxiliaries of the prosperity and progress of our 
Indian dominions. 
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APPENDIX. 


COPIES OF THE REGULATIONS AS TO LOANS, ADVANCES, AND 
DISCOUNTS, OF THE LEADING BANKS OF INDIA. 


I.—Loan REGULATIONS OF THE ‘‘ AGRA AND UNITED Service BANK.” 


1. Loans, repayable within twelve months, are granted to officers—civil or military 
—who can arrange for the regular payment of their stipulated monthly instalments at 
Agra, on security of two approved sureties. 

2. Under the same condition, and to the same classes, loans requiring two years 
for repayment are granted with three sureties; and loans requiring three years, with 
four sureties. 

3. In the last two cases, where it may not be convenient to give more than two 
sureties, the loan must be further protected by a life insurance; but on application to 
that effect through the sureties—tiey consenting to the same—the directors will be 
prepared to allow the discontinuance of the policy on a loan of the two-year class, 
after the expiration of the first year; and on a loan of the three-year class, after two 
years have expired. But where the borrower is on foreign or field service, the loan 
must always be covered by a life insurance. 

4. To avoid the inconvenience and delay attendant upon the execution by prin- 
cipal and sureties of the various loan papers, the secretary is authorized, in cases 
where moderate amounts for short periods are desired for immediate purposes, to 
advance the same on promissory notes at three months’ date, with one approved 
endorsement. The secretary will furnish all other particulars necessary. 

5. When a debtor dies, the balance—after discharging his own debt in full—of 
any policy of insurance upon his life will, at the discretion of the directors, be detained, 
as security for the repayment of the balance of any account for which he may be 
responsible as a surety 

6. Under particular circumstances, and with written consent of sureties to the 
proposed suspension, an officer may apply to the directors for the temporary discon- 
tinuance of his instalment. 

7. Where parties may find difficulty in effecting their remittances to Agra, drafts 
on Calcutta, or elsewhere, will be received in repayment of loans, at the exchange of 
the day. 

8. The mortgage of real property in Hill stations, and larger military cantonments, 
will be taken in place of life assurance, provided that the property be officially 
registered in the station books as belonging to the bank, and that the amount advanced 
thereon be regulated by previous official report as to its true value. 

9. Furlough loans, of which applicants may avail themselves in the whole amount 
before leaving India, or in part, as required, will, in special cases, be granted, at 
per cent. during three years absence from India, and subsequently at the rates for the 
time prevailing, on the guarantee of three approved sureties (for whose protection, as 
in other cases, the life of the borrower will be kept adequately insured), the periodical 
instalments being deferred until the expiring of the usual furlough, or, if earlier, 
the return of the party to duty. 

10. In all case of absence in Europe on medical certificate, the period of repay- 
ment of loans will be extended, the interest regulated as above, and the instalments 
suspended on the party giving adequate insurance upon his life, or other sufficient 
security. 

11. In all cases of insurance, unless the debtor himself desire that the policy 
should be maintained at its original amount, it is reduced half-yearly, according to 
the gradual liquidation of the debt. 

12. Regimental loans, repayable in five years, are granted at 8 per cent. to corps, 
to facilitate the establishment and maintenance of messes, bands, libraries, and other 
regimental purposes. The secretary will be glad to frame scales for shares for 
regiments requiring advances. 

13. Loans are granted on the security of Government paper ; on the stock of the 
Calcutta, Madras, Bombay, Delhi, and North Western Banks ; and on the shares of 
other approved joint-stock concerns, where the parties borrowing give to the bank a 
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power to sell the notes or shares forming such security, if on one month’s notice of 
intention to close the account, the loan—which will, in the first instance, be for three 
months, and thereafter renewable for a similar term or terms—shall not then be 
repaid in full. 

14. Parties desirous of taking advances in Bombay, Madras, or Calcutta, may 
arrange for the same at Agra; the interest chargeable thereon will be at the rates, 
if lower, prevailing in those places respectively. 

15. Interest on loans is charged from the date on which the amount—wholly or 
in part—is placed, as a floating balance, at the disposal of the borrower, according 
to notice given, and is allowed, at the same rate, upon all remittances, from the date 
of their realisation. 

16. When loans are not liquidated, as agreed upon, a penal interest of 2 per cent. 
per annum additional will be chargeable. 

17. It is a condition of every loan, that the party borrowing shall be subject to 
the general rules of the bank in respect to such transactions. 

18. Constituents of the service when writing to the bank are requested to add 
their rank or official designation, to obviate the delay of reference; and, with the 
same views applicants for loans are also requested, in naming their sureties, to furnish 
a similar detail regarding them, reporting also their residence at the time, in order 
that the loan papers may be forwarded to them direct, if they have previously con- 
sented to stand as such. 

19. All loan accounts with the bank are brought up periodically to the 30th June 
and 3lst of December, and interest thereon is credited or debited to those dates half 
yearly. 

20. When parties already indebted to the bank require further accommodation, 
the balance due on the former account will be deducted from the new loan; as a 
general rule, two accounts, with different sureties and different terms of payment, 
cannot be kept open at the same time. 

21. The directors give a preference to applications for loans repayable within a 
short date. , 

22. The bank renders accounts once in the half year when called for. 

23. No letters bearing postage will be received by the bank, except from pay- 
masters, deputy-paymasters, or other public authorities, or from places where no 
postage can be levied. At the close of each half year, and in closing each loan 
account, a charge of eight annas is made. 


29th May, 1846. R. G. MACGREGOR, Secretary. 





Il.—Inrerest REGULATIONS oF THE CaLcuTTA AGENCY oF ‘‘THE AGRA AND 
UnitTep Service Bank.”’ 


On sums deposited for twelve months certain, subject to ninety days’ notice of 
withdrawal (open to all), interest allowed at 6 per cent. per annum. 

On ditto, for six months certain, subject-to ninety days’ notice, at 5 per cent. per 
annum. 

On ditto, for ditto, at sixty days’ notice, at 4 per cent. per annum. 

On home remittance deposits, payable on demand by bills on London, at 4 per 
cent. per annum. . 

The funds of all public bodies connected with the services, and of such other 
societies as the directors may consider eligible for the same privilege, will be received 
by the bank at its highest rate of interest for the time being, subject to modified 
conditions. - 

The bank reserves for itself the right of paying off all interest deposits, and of 
modifying the terms thereof, on giving one month’s notice. 

To meet the wishes of parties absent in Europe, the Bank undertakes to remit, at 
the actual exchange of the day, the sole proceeds of shares, the amount of dividends, 
(as regularly declared,) the interest on deposit accounts, the principal of all deposits— 
fixed and floating ; and, generally, to transact all such business for the classes before- 
named, without charge. 


By order of the directors, 
Calcutta, 25th November, 1846. J. R. NEILSON, Agent. 
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11].—Rares or Interest aNpD Discount oF THE ‘‘ BANK oF BENGAL,’’ AND 
‘Union Bank or Catcutta,” on 21st JANUARY, 1847. 


BANK OF BENGAL. 


DISCOUNTS. 
Private bills and notes, at within three months 
Government acceptances ditto 


INTEREST CHARGED. 
On loans and accommodations of credit, not ss three ennai on 
— of Company’s paper. . ee 
On fixed loans ditto ditto 


UNION BANK OF CALCUTTA. 


DISCOUNT. 

On Government acceptances 

On approved private acceptances, at or within two months . 
On ditto ditto at from two to four months 


INTEREST CHARGED ON LOANS. 
On Government paper . os 
On Bank of Bengal shares, and on approved ‘stocks .. ee 


INTEREST ALLOWED ON DEPOSITS. 

On funds deposited for three months, certain, with thirty sade notice of 
withdrawal . 4 

On deposits for six months, with sixty days’ notice of withdrawal . oo 

On ditto for twelve months, with ninety days’ ditto ditto - <0) a 


In December, 1845, the ‘‘ Bank of Bengal’’ rates of advances on the hypothecation 
of goods were as follows:— Seceiik: 
per an. 


On copper, brass, ears lead, iron, steel, quicksilver, &c., three-fourths a 
market value. . ee 
On indigo a os ais |. three-fourths of approved - valuation 
On opium ee ne: és un chest, two-thirds of market value 
On salt . . 300 R’s. per 100mds. 
On mule twist and silk goods . 1. two-thirds of approved valuation 
On woollens, cotton, and other goods. .. half of ditto 
The ‘‘ Bank of Bengal” makes no charge, and allows no interest. 


IV.—Rates oF Drawine on Lonpon or THE CaLcuTTa BANKS IN 
JaNvuARY, 1847. 
d 


At six months’ meaane 11 per Company’s rupee. 
our oo» : 103 ” 
Three ,, mist 10% a 
Two ,, a 103 ie 
One te =! 10% es 
At sight ,, 103 - 


At the above date the rate of pein at Calcutta, on good bills, secured by 
deposit with the buyer of the shipping documents of the goods against which the bills 
were drawn, was 2s. to 2s. 0}d. per Company’s rupee. The usance of these bills 
was the usual term of ten months’ date, customary in the East India trade. The 
difference, therefore, between the selling price of good bills and the six months’ sight 
drawing rate of the banks, was about 4} to 5 per cent. 


Note.—Since writing our former article we have seen, in apparently a very 
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authentic quarter, the following statement of the actual dividends received under the 
bankruptcies of the great Calcutta agency houses, viz. :— 
No. of Total per centage 


NAME. Failed. Dividends. of Loss received, 
Palmer & Co. .... 1830 ee ll ae 305 
Macintosh & Co. .. 1832 4 14 
Alexander & Co. .. 1833 2 6 
Colvin & Co. .... 1833 5 293 
Fergusson & Co. .. 1833 6 363 
Cruttenden & Co.. 1833 4 14 





Since the issue of our last Number, we have been able to obtain the following 
copy of the Balance Sheet of the Bank of Bengal, on the 31st December, 1846 :— 


BANK OF BENGAL. 


Dec. 31, 1846. 
LIABILITIES. ASSETs. 
Capital and Reserve........ 1,130,520 | Advances, viz., 
Circulation, Bank Post Bills, Loans ........ 709,272 
and Deposits on demand.. 1,742,011 Credits ...... 240,116 
; ———_ 949,388 
Discounts, viz., 
Government bills 451,874 
Private bills.... 109,578 
—— 561,452 
Doubtful Debts .......... 3,873 
Other Assets ............ 6,811 
er 8,972 
1,530,496 


Reserve, viz. 
Cash and Govt. securities, 1,342,035 


£2,872,531 £2,872,531 

















REPEAL OF THE CURRENCY ACT. 


Ir the progress of a question towards its final point of settle- 
ment may be measured by the lengths to which legislation has 
one on the subject, then, clearly, the Currency Question should 
nearly at its point of rest. Few subjects that ever engaged 
the attention of parliament have been more prolific of blue- 
books, or, it must be added, so barren of profitable results. We 
cannot have settled the question less than a dozen times since 
1797—just half a century ago. : 

So late as 1844 we had a “settlement” of the question. 
Assenting and applauding majorities in parliament passed a mea- 
sure which was to maintain the standard of value; regulate the 
ebb and flow of the currency, on principles at once self-acting 
and sound; and give a death-blow to speculation. Under the 
benign action of the Peel-Loyd Theory, a monetary crisis was 
to become as obsolete as the ordeal by fire; a gentle occasional 
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pressure was to supplant the financial torture of the screw, and 
panics were to be no more. 

The Act, however, had hardly come into play, when there 
arose, and raged throughout the kingdom, one of the most 
memorable epidemics that ever ran in the speculative blood of 
the English people. Commercially speaking, the bill drawn 
upon the forbearance of the lieges from all speculative leanings 
was contemptuously dishonored: England, Ireland, and Scot- 
land, to a man, refused acceptance; and the bill went back to its 
drawers with the significant inscription—“ No effects.” 

Well, the: Railway mania has subsided, but a fresh cause of 
disturbance has supervened. A famine in Ireland has compelled 
us to be heavy buyers of foreign grain, and consequent exporters 
of bullion. A million or two have left the coffers of the Bank ; 
and, behold, the Act has been trying its strength upon the Ex- 
changes. The first turn of the screw, under the new principle, 
drove the first railway company in the world into the market, 
a borrower at five per cent., and caused the banks at once to re- 
strict their advances. The public funds have sunk in principal 
value already some eighty millions sterling ; the minimum rate of 
discount has been elevated to panic-point; doubt and discredit 
are spreading from the centre of disturbance, like a circle in the 
water; pressure has commenced; and, in the conviction of thou- 
sands, Panic is at hand! 

Now, in the good old times of currency—which date from 
1844, backwards—we certainly were not exempt from pressures, 
crises, and panics; but for a pressure to commence with the 
bullicn at fifteen millions, and to reach the severity of a crisis 
before the bullion has sunk to ¢en millions, is a novelty in our mo- 
netary history so grave and startling, as to render inevitable, at 
no distant date, a re-consideration of our existing Currency Act, 
with a view to its repeal. 

It requires no lengthened analysis to shew the structure and 
practical working of the Act. Its provisions are by no means 
toned down to the shadowy and indistinct; they stand out with 
a strength and boldness of relief that can be given by the broadest 
treatment only. 

The first principle, then, which was insisted upon by the pro- 
moters of the Act, as absolutely indispensable, was that of con- 
vertibility. It was formally declared that the term “ pound,” in 
its monetary sense, expresses a certain quantity and quality of 
the precious metals, and that “every engagement to pay a pound 
means nothing and can mean nothing else than the promise to 
pay the holder when he demands it a definite quantity of gold.” 

Grant the principle to be sound, but mark its application. 
The principle is, that the bank note is an instrument the primary 
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requisite of which is its immediate and unconditional conver- 
tibility into coin or bullion on demand; but the application of 
the principle is the creation of fourteen millions beyond the 
amount of such instruments that can by possibility be so con- 
verted. We are told, in one breath, that convertibility is the 
first and last requisite of a paper currency—in the next, that two- 
thirds of such a currency shall be placed beyond the reach of 
convertibility. The principle is no sooner launched as sound 
and seaworthy than its authors proceed to scuttle it. This done, 
they command us implicitly to trust to its bearing us in safety 
across the troubled waters of the currency. 

The second principle insisted upon was that a mixed currency 
should be made to fluctuate in amount exactly as a currency 
purely metallic would fluctuate, and therefore that for every £5 
in coin or bullion withdrawn from the Bank,a £5 note should be 
withdrawn from circulation—and conversely. 

Now, in the case of a purely metallic currency, it is suffi- 
ciently obvious that an export of five millions would cause a 
reduction in its amount of that sum, and no more: but if, when 
we send five millions of gold out of the country, we at the same 
time withdraw five millions of notes from circulation, it is unde- 
niable that we take TEN millions from the aggregate of a mixed 
currency, and not five, as would be the case were that currency 
entirely metallic. And what is true in this respect of an export 
of bullion would be equally true of an import. The operation of 
the Act in either case is to cause a fluctuation in our mixed cur- 
rency, exactly double what such fluctuations would be under 
similar circumstances in a metallic currency. For every mile the 
principle would have it go, the Act goes with it twain. 

But the vital clause of the Act of 1844 is that which fixes 
the maximum limit of the inconvertible issues of the Bank at 
Sourteen millions, thus rendering possible—nay, imperative, if 
necessary—a contraction of the circulation to that amount. 

Why, even in August, 1839, when the bullion ran short of 
24 millions, the circulation sank only to eighteen millions, 
although the pressure of that date was sufficient to elevate the 
rate of discount to si# per cent., cause a portion of the dead- 
weight to be offered for sale, and send the Bank a borrower to 
France. If these were our experiences with the circulation at 
18 millions, what are those experiences likely to be with the 
circulation at 14 millions only? 

But another and equally grave consequence must arise from 
the operation of the clause in question. To conduct the ordi- 
nary monetary transactions of the country about ¢wenty millions 
of Bank of England circulation are required; but to maintain 
this amount of circulation, under the new Act, a sum of siz 
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millions in bullion, or thereby, must be held ovér and above the 
amount which was required to be held under the old Act. It 
follows, inevitably, that we shall now be under a pressure, with 
the bullion at nine millions, about equal in severity to what such 
a pressure used to be with bullion at ¢hree millions! 

That there might be no flinching from the rigid and literal 
execution of the provisions of the Act, the management of their 
issues was no longer left to the discretion of the directors of the 
Bank. The departments of “ Issue” and “ Banking” were 

‘certainly allowed to continue their operations under the same 

roof, but that was all. The functions of each were rendered 
perfectly distinct ; and the issue department entirely relieved the 
directors from their ancient responsibility as managers of the 
currency. 

Now, harsh and impolitic as‘ the working of the principle 
would have been under the old constitution of the Bank, its 
harshness and impolicy will act with augmented severity under 
the new. A common till for both departments no longer exists, 
no more than if each had solemnly renounced all connexion with 
“ the concern opposite.” The mutual-benefit principle is too 
human and hearty by half for the pure abstractions of the Peel- 
Loyd theory. The days are gone by when the banking resources 
of the establishment might be used to check the withering effects 
of a bullion drain, or when the resources of the issue depart- 
ment could deaden and defy the heaviest run upon the deposits. 
Now-a-days, the department of issue may be drained of its last 
sovereign, whilst the banking department continues in tolerable 
funds and credit; and the banking department, on the other 
hand, may be brought to the verge of bankruptey, whilst 5 or 
6 millions in bullion lie dead in the vaults of the department of 
issue. On this principle, a man with money in his breeches 
pockets, more than sufficient to pay all his creditors in full, 
must suspend payment if he improvidently but allow the pocket 
to the right to become empty, and must go sheer into the Gazette 
should that to the left become exhausted. 

Such, briefly described, is the Bank Act of 1844, so far as it 
affects the operations of the Bank of England. Divested of its 
mere verbiage, its premises and conclusions would run, in plain 
honest English, thus :— 

“An Act, &c. Whereas convertibility is the first and last 
requisite of a paper currency, be it enacted, that 14 millions of 
paper be immediately issued that shall not be convertible 
on any terms whatsoever. 

* And whereas it is expedient that our mixed currency should 
fluctuate exactly as if it were composed of coin and bullion only, 
be it enacted, Ist, that two-thirds of its amount shall never fluc- 
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tuate at all; and, 2nd, that for every million taken from the gold 
another million be taken from the notes, and vice versd. 

“ And whereas it is clear to all men, that the legitimate mone- 
tary wants of the country require for their supply an average 
circulation of some 20 millions sterling in Bank of England 
notes alone, whatever the amount of bullion in the Bank may 
be, and it is expedient, for reasons best known to the framers 
of this Act, that this allowance be no longer continued, be it 
enacted, that it be reduced henceforth to 14 millions. 

“ And whereas the directors of the Bank of England are 
mere men, and might hesitate, in seasons of great difficulty and 
pressure, to give true force and effect to the provisions of this 
Act, be it enacted, that the management of the circulation be 
transferred exclusively to a certain department, to be called the 
Department of Issue, the action of which shall be not human, 
but mechanical only.” 

And these are the conclusions at which we have solemnly 
arrived after fifty years of discussion and debate ! 

It may be argued, perhaps, that a measure, although in some 
respects faulty in construction and ludicrously inconsistent with 
itself, may nevertheless be a tolerably good measure in the main, 
and capable of forwarding, in its rough way, a great poems 
just as a locomotive, for example, with one set of driving-wheels 
curiously contrived to run counter to the other two, and with an 
organic tendency to getting off the rails, rushing down em- 
bankments, and frequent explosion, although fatal to individual 
lives, rails and boilers, need not necessarily be fatal to the rail- 
way system. 

Let the Act then be judged by this test: and let us distinctly 
understand how far it has forwarded, or is likely to forward, the 
purposes for the furtherance of which it was permitted to become 
law. 

Proceeding upon the assumption that an inflation of the cur- 
rency led directly to all manner of speculation, and that a con- 
traction of the currency, on the other hand, led as directly to 
discredit, commercial embarrassment, and general suffering, the 
promoters of the Act came to the conclusion that the Bank of 
England and the other Banks of Issue had originated, by means 
of alternate dilatations and contractions of their issues, the series 
of monetary panics which had at various times so heavily afflicted 
this country. On this ground Parliament was called upon to 
restrain the Banks from the exercise of a power so mischievous, 
which Parliament accordingly did, and did effectually. 

The main purpose of the Act, therefore, was to give greater 
security to all commercial transactions, by preventing the recur- 
rence of fluctuations in the currency, at least to such an extent 
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as had occurred under the old law. This was the purpose of the 
Act. Let us see how fitly it is framed to carry its purpose out. 

Under the much traduced old law then, when bullion was 
flowing into the country, it was optional with the Directors of 
the Bank to augment their issues in proportion to the influx. 
On the other hand, when the tide turned and bullion began to 
flow out, it was a matter of option with them how far and how 
rapidly they should restrict their issues. But what the old law 
rendered optional in these respects, the new law makes compul- 
sory. For every million of bullion that flows into the bank, a 
million of notes, whether wanted or not wanted, shall be issued : 
for every million that leaves its coffers, were national bankruptcy 
the consequence, a million of notes shall be cancelled. What 
the Directors were maligned for doing, therefore, to a modified 
degree, the Act must be magnified for doing to the full extent. 
What was a financial crime under the old law has become a 
financial virtue under the new. Under the old system, it was 

ssible for a temporary drain of bullion to exist without spread- 
ing terror and confusion throughout the country by means of a 
violent contraction of the circulation. It was also possible for a 
temporary influx to take place, without the country, as a conse- 
quence, being deluged with masses of superfluous circulation. 
But to the interpretation clause of the Act of 1844—“ tempo- 
rary drain ”—is an unknown term. The Peel-Loyd theory relies 
upon no such frail monitor as human foresight in its manage- 
ment of the currency. It goes “ upon principle,” and upon 
principle it would takes us over a precipice with as much indif- 
ference as over the level road. We might as well look for fore- 
thought, judgment, and mercy, in a condensing engine, as seek 
to find them in the blind, inflexible mechanism of the Department 
of Issue. 

What then has been the operation of this Act so far as it has 
been tested by experience? what in the nature of things must 
its operation ever be? To render the currency redundant when 
least required, and to render it deficient when most wanted: to 
cause all values perpetually to oscillate betwixt these extremes; 
and thus to aggravate to excess the very evils which it was framed 
to counteract! It revives the punishment of Sisyphus. It 
dooms our commerce to the eternal toil of rolling the bullion 
up to the pinnacle of prosperity only to see it rush headlong down 
again, leaving disaster and destruction in its wake. By virtue of 
this Act the country, so to speak, is never out of the doctor’s 
hands. Its energies are continually being either stimulated to 
plethoric excess, or weakened down to mere inanition. It can 
experience no lucid interval of health and quiet. Tendency of 
blood to the head or utter nervous prostration are its only, 
conditions of existence. 
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Is it credible that this is the only true principle upon which our 
currency can be regulated? Is our currency, instead of being 
an entirely passive agent, for ever to be an active element of 
apprehension and disturbance? Will it be tolerated by the 
merchants of England—men whose very existence depends upon 

4 distant enterprise and bold adventure—that an element over 
which they have no control, and the movements of which they 
cannot foresee, shall every now and then baffle what should be 
the legitimate result of operations based on the soundest calcu- 
lation, the deepest foresight, and the longest experience? Is it 
the fact, that to bring back some stray millions of treasure to the 
coffers of the Bank of England, this country must periodically 
submit to a depreciation in the value of every description of pro- 
perty to fifty times the amount, and to the miserable train of 
consequences that accompany commercial distress, and carry 
destitution and suffering to the homes of millions of the people? 

A currency-principle, to merit the respect of those who live 
under it, must have an operation directly the reverse of all this. 
The sound principle should be, to check redundancy on the one 
hand and scarcity on the other, that so the currency, at all times 
and under all circumstances, might be maintained at that amount 
which shall render it sufficient, and not more than sufficient, for 
the legitimate monetary wants of the community. Nothing can 
be plainer than this—nothing more obscure than that we shall 
attain this by means of the Act of 1844. n 

R. A. E. 








PRIVATE BANKING. 





To the Editor of the Bankers’ Magazine. 


Sir,—A tract on banking has lately appeared, entitled “ A Con- 
trast between the Rival Systems of Banking,” by “ A Country 
Manager,” containing a violent and unjust attack on the private 
country bankers of England, which is calculated injuriously to 
affect the public welfare if its errors are not corrected. 

A treatise on banking requires time, care, and research; and 
whatever professional knowledge the writer may possess, he will 
: act wisely in testing, from pure sources, the correctness of statis- 

tics, before he quotes or makes deductions from them; even in 

advocating any system, he will clearly ascertain that he makes no 

assertions that he cannot sustain by facts and fair arguments; 
~ but he is bound to observe these rules before he denounces and 
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casts discredit on a whole class of men, conducting a business 
of vital importance to the prosperity of his country. 

The “Country Manager” has in almost every respect departed 
from this course, and, but for the dedication, I could not have 
believed that any man, placed in charge of a bank, would have 
penned such a tract, the evil tendency of which must be apparent 
to any one who contemplates the inevitable result that must 
ensue, if the public imbibed its opinions,—namely, that all the 
private country banks must at once cease to exist, causing a total 
derangement in the transactions of the country, and a shock to 
public credit beyond any we have ever experienced. 

In reviewing this tract, it may be remarked, that any correct 
information it contains, as well as the entire speeches on the 
Bank Charter Act of 1844, of which it gives short extracts, have 
been repeatedly published,—while the original matter is based on 
erroneous data and prejudices. To explain this clearly, I will 
point out a few of the principal errors:— 

1st. The table given twice, pages 23 and 29, which the “ Coun- 
try Manager” states to contain the number of private banks which 
became bankrupt during the five years, 1839—1843, and on 
which he chiefly grounds his attack, fs an error of ample magni- 
tude to vitiate every conclusion drawn from such data,—the table 
itself will prove this to any careful observer: of eighty-two only 
twenty-nine are banks of issue, leaving fifty-three of non-issue, 
nearly reversing the proportions between these two classes of 
banks in existence during the period, these being about 210 of 
issue to 110 of non-issue. I have for many years paid particular 
attention to the records of bankers’ bankruptcies, dividends, and 
certificates, and by my list I find that only thirty-one private 
banking firms, having thirty-four banks and branches, became 
bankrupt during the five years, of these twenty-seven were 
country and four London firms; the remaining fiats were thirty- 
four, against shareholders in joint-stock banks, with six dup. 
cates, making a total of seventy-one, being eleven short of the 
number in the table. There may be omissions in the list, but 
not one that I am aware of; and as you have inserted it, with 
corrections, in the Bankers’ Magazine for March and April, the 
public will be able to test its accuracy. 

2nd, (page 32.) He is even so minute as to quote a laugh in 
the House of Commons as against a private banker. As Sir 
Robert Peel gave a date to this case, No. 10, he could readily 
have ascertained that it applied to a joint-stock bank share- 
holder. 

3rd, (pages 8 and 9.) He states, as a fact, that “in more 
than half of the failures of private banks no dividend whatever 
has been paid ;”—by the table (page 29,) that this was the case 
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with forty-six out of eighty-two; and (at page 41) misquoting 
his own authority, he states that “ of seventy-one private banks 
having failed in the Jast four years, forty-six paid nothing!” By 
my dividend list I find that even in May, 1844, twenty-nine of 
the thirty-one private banking firms which became bankrupt 
during the five years, had paid dividends; that in 1846, before 
the “Contrast” appeared, the only exception was a London 
banker, and that at the present time all the private bankers on 
the bankrupt list in your March number, from 1838 to 1847, 
have paid dividends except two, viz., “31st March, 1840, W. S. 
Young, West Smithfield, London,” and “8th January, 1844, 
Roe and Blachford, Newport, Isle of Wight,” and these may 
very probably have done so without my knowledge. I have 
given the names that any errors may be corrected. 

4th, (pages 7—11). He gives a balance-sheet for the whole 
class, leaving out entirely “ Current Accounts,” which is gene- 
rally the largest item in a country bank, and placing 7/10ths of 
their assets in the hands of the London bill-brokers. 1 have ex- 
amined many bankrupt balance-sheets, and I never observed any, 
even of these, similar to that of the “Country Manager’s” for 
existing banks. I see there is one in the Magazine whose assets 
exceed £500,000, without a fraction in the hands of the bill 
brokers, while the “ Current Accounts,” with the bad debts sus- 
tained on them, exceed £358,000. Again, having erroneously 
stated that more than the half paid no dividends, he jumps to 
the conclusion that the whole class conduct their business with- 
out capital! As well might he conclude, that because several 
governors and directors of the Bank of England have failed, that 
the existent body are insolvent! or that because the public have 
lost many thousands by one joint-stock bank, (another of his 
errors, pages 22 and 41, denying this,) founded and carried 
on during its short career by a set of insolvent adventurers, 
that the public will lose by them all! It is no doubt a melan- 
choly fact that swindlers and incapables have existed in every 
trade; but what sane man ever considered these as the type of a 
whole class? No man can correctly estimate the amount of 
capital employed by private bankers. The law requires no return; 
each partner has an equal right to inspect the books; and they 
have no public. in the shape of a numerous proprietory, to report 
to. With our present habits, I believe a private bank would be 
damaged by publishing its balance-sheet ; that the public would 
fancy there was something “ rotten in the state” by such an unusual 
occurrence. Butthe “Country Manager,” in making his balance- 
sheet, ought to have named at least one exception. The Bristol Old 
Bank (which is now and, in fact, always has been a private bank), 
having, in 1826, taken a seventh partner, sent the requisite 








PRIVATE BANKING. 87 


return to the Parliamentary Committee on Joint Stock Banks, 
and its capital, £140,000, is given in the Appendix to their 
Report. He gives, on the average, a responsible landed pro- 
perty of £50,000 to each partner, or £150,000 to each bank; 
making, in round numbers, a total of £40,000,000 for the private 
country banks. But, as in cases of bankruptcy, this property 
has been mortgaged, settled on their families, or bought with their 
clients’ money; in page 14 he states that “this is not in every 
instance a correct test ; in fact, it is generally a most illusory and 
a very dangerous, because a very common one.” Now, as bank- 
ruptcies and insolvencies have occurred in every trade and among 
all classes, it is clear, if the public embraced his conclusion, the 
country would be reduced to a state of barter. On the other 
hand, he gives on the average a responsible capital of upwards of 
£34,000 to each joint-stock bank shareholder, or a total of 
upwards of £854,700,000 to the joint-stock bankers of England! 
This reminds me of Sir Robert Peel’s address to the protectionists, 
on the third nibble at the Corn Laws, in 1842, “that the duties 
were so high as never to come into operation,” &c. I possess no 
data that will enable me to form a correct estimate, even with re- 
gard to my own bank; but if, on the average, each of our share- 
holders possess one-sixth of the “Country Manager’s ” magnificent 
donation, the total amount would be ten times beyond that of our 
public liabilities. I thinka smaller sum would satisfy our credit- 
ors. And having always been, throughout its career, both a 
shareholder and a creditor,—though I cannot boast of many rosy 
dreams, I feel grateful in being enabled to state, with truth, that 
my slumbers have always been light during the period. 
Shakespeare informs us we may “find good in all things;” 
and certainly the “Contrast” “ wears yet a jewel in its head.” The 
“Country Manager,” in his sui generis mode, still patronizes the 
private bankers of London and Liverpool, though he does not 
favor us with the grounds for this redeeming act of condescen- 
sion; as for the private bankers of Manchester, Bristol, Leeds, 
and the rest of the provinces, I can see no other course for them 
than to follow the example of the celebrated London tailor, who, 
on being told, in grandiloquent dudgeon, by a young cornet, 
“that no more garments of his fashioning should again disfigure 
his person,” coolly turned round to his shopmen, with “Close 
the books—shut up shop; my occupation’s gone! Cornet 
Augustus Green has cut the connection.” The story adds 
that the tailor realized a large fortune; and every true lover 
of this country must wish the same may be the case with 
the private bankers; as all acquainted with our history must 
be fully aware that, during the thirty years’ war, when the 
law permitted no other banks to exist, by conducting their 
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important business, as a body, with energy and ability, they 
greatly assisted us to brave “the battle and the breeze.” 
Though, on my first perusal of the “Contrast,” I more 
clearly perceived its errors than I have been able to pour- 
tray them, I naturally concluded that some one among the 
parties attacked would have corrected them ; but having observed 
several replies from private bankers, rather retaliating on joint- 
stock banks than setting themselves right with the publie, as 
well as several notices in the London press, repeating its errors, 
I have been induced to make the attempt. 

The careful surgeon, after freely using the knife, pours in the oil 
and wine, and as tenderly binds up the wounds which the health 
of his patient has caused him to inflict. Having finished that 
part of the operation, which, however necessary, is painful to both, 
I gladly address a few words to the “Country Manager,” believing 
that his errors have arisen from youth and inexperience, and that he 
has set down “ nought in malice ;” in which case, every allowance 
is due to him for having employed data given to parliament by a 
Prime Minister, who has wasted much time and attention on bank- 
ing affairs ; and which had never been questioned. The object of 
the “Country Manager” is evidently to extend the business of his 
employers; this is highly praiseworthy, if pursued by proper means; 
as he also evidently intended to promote the system to which I be- 
long, and has evinced talent which deserves a better fate than to be 
wasted on erroneous data, or obscured by prejudice, I will en- 
deavour to point out the best mode of obtaining his wishes my 
experience affords, in the hope that he will receive it in the same 
spirit with which it is given, by one in the “sere and yellow leaf,” 
who, though severe with his errors, yet holds him in perfect 
goodwill and charity ; for who among men is free from error ?— 
viz: to act with urbanity and even tempered firmness towards all 
parties; to keep a strict yet friendly eye on those employed 
under him, and by precept and example to ensure fidelity and 
diligence ; to observe the books posted up—the balance struck— 
and the relative amounts flowing in and out—daily ; and after 
providing for every engagement, to invest all his spare cash ‘in 
safe, profitable, and easily available securities; to deal on the same 
terms with all his customers in the same set of transactions; to 

t no insecure or undue advances, in order that he may incur 
no bad debts, or dead loans; to grant no advances to parties 
coming from other banks, without great caution, as well as ample 
and undoubted security; never to seek accounts by any other 
means than those of well-conducting the affairs of his bank, but 
to let accounts seek him—the banker who solicits for accounts 
seeks masters ;—if he adheres firmly to this course, his bank will 
obtain a fair share of business, even though the neighbouring 





RATE OF DISCOUNT. 8 


banks pursue the same; if they do not, he will, in the course of 
time, absorb all the business in his locality worth having. 

I cannot cluse this without expressing my thanks for your 
assurance, “that, on all questions affecting banking interests, 
the Magazine is neutral ground ;” and, bearing testimony that its 
pages have always been open to fair discussion, I feel confident 
you will never allow it to become the vehicle of angry or useless 
recrimination, which can do no good to any party. 

I am, sir, your obedient servant, 


A JOINT STOCK BANKER. 








RATE OF DISCOUNT SINCE 1824, 
On First Class Bills, on the 1st day of each Month. 


The following useful Table is given in Mr. Joplin’s last work, “ On Sir 
Robert Peel’s Currency Bill,”* which will be read with interest at the pre- 
sent time. Mr. Joplin says, “ I feel called upon to express my acknowledg- 
ments for this Table to Mr. Hawes, a highly intelligent young gentleman, 
in the office of Messrs. Overend, Gurney, & Co., to whose liberal permission 
the public are indebted for the materials of this useful document, which was 
extracted from their books.” 
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* An examination of Sir Robert Peel’s Currency Bill of 1844, in a Letter to the 
Bankers of the United Kingdom, proposing arrangements for their adoption to pre- 
vent the evils in which it will otherwise involve the country. London: Pelham 
Richardson, Cornhill. 
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Practica 

BRANCH BANK 

[The following article continues the description of some of the more importan 
in this paper refer to those which were noticed in our March number, page 353, it wil 

BILL BOOK. JEREMIAH TINGLE, 

Last Indorser. Drawer. Acceptor. Residence. Where Payable, 

1846. 
Jan. 1....] J. Tingle...... E. Sand ...... T. Tigg: .-ccce Penshurst ....| Williams & Co, 
Jan. 4.... Do.  .ceoee T. Edwards....| S. Munk...... Glasgow ...... Glyn & Co. .... 
Feb. 10 .. Dee cosece . aeere R. Lee ....000- Sudbury ...... Jones Loyd.... 
Feb. 15.. DOs ccccee George Pink S. Grant ...... Liverpool...... London & Wstr, 
Feb. 16.. Bes. . cece S. Neame...... P. Grace ...... Eaeds ccccvose Smith, Payne., 
BILL BOOK. 


WHENEVER an individual opens a current account with bills of exchange, a 
separate account is immediately opened in the bill book, which answers the 
purpose of both bill book and bill ledger, as used by some banks. By 
referring above, it will be seen that on the Ist January, Jeremiah Tingle 
paid to his credit an ~y map of T. Tigg. After every entry is made from 
the face of the bill, with days to run, discount and commission included, the 
amount is set forth in the current column, shewing at a glance the total sum 
under discount. For instance, there appears to be £411 4s. 8d. current in 
the said account, which sum is merely the added amounts of the various bills 
charged therein, and remaining not ticked off, or immature. This is the last 
sum set forth under the column headed “current.” Again, on the 4th January, 
another bill is paid to the credit of Tingle’s account, which, after undergoing 
@ similar met is added to the current amount under discount. It then 
appears that on the 6th February, the amount under discount was £109 18s., 
and that the bill entered on the Ist January, had arrived at maturity, con- 
oy a tick is placed against the amount, to signify that it has run off, 
and it is placed under the total discounts, with the word “ due” affixed, to 
distinguish it from a bill paid to the credit, and the sum thereof is deducted, 
which then leaves £62 8s. A similar course is pursued with the other 
bills. Where individuals have no current accounts with the bank, it is cus- 
tomary to enter any bills discounted for them under the head of “ sundry 
bills,” which is precisely the same in its operation and management as the 











ooks employed at a Branch of a Joint Stock Bank. As several of the books described 
useful for learners to read over the previous article in connection with the present.) 
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above, with this single difference, that in “sundry bills,” the discounts of 
numerous persons are entered in one page, whereas, in this case the 
discounts of Tingle only appear. Whenever individuals hand in bills to their 
credit, they should always be required to endorse the Bills, which gives the 
title of the last endorser. But a person, as we may see by referring to the 
“bill book,” pays to his credit bills drawn by himself, and his endorse- 
ment is then called the last endorsement, because he is the only endorser 
who stands between himself and the bank, although he may be the drawer too. 
When there are numerous endorsers above the last one, it matters little their 
enumeration, as the bill being specially endorsed, none but the bankers to 
whom the interest therein is transferred by such act, can possess themselves 
of the amount; and in the event of its abstraction from the coffers of the 
bank, the knowledge of the last endorser, acceptor, and other iculars 
copied, present sufficient information to stop payment. A special endorse- 
ment is generally as follows :— 


“ Pay A B bank, or order. Epuriam Fastcasn, Manager, Wellington.” 


This is done when the bills are intended for remittance to the head office, or 
London agents. If they be issued to customers, their names are inserted instead 
of the bank. It is also better for reference to mark the “folio” of the page 
upon the right hand corner of the bill, if the party has an account opened to 
him in the bill book. The “sundry bills” are numbered consecutively, hence 
the number is placed on such bill instead of the folio. The reason of this 
will be apparent by turning to the “ bill diary,” at page 92. 
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BILL DIARY. Monday, January 14th, 18 
| | 
No. | Folio. Last Endorser. | Acceptor. Where payable. | Amount, 
| | | | £2] ». | d. 
| 76 | E. Singleton ..| T. Marriott ..| London & Westr. || 87 | 5 | 0 
23 ) pees | ee ae | 40) 6) 90 
64 |J.Sniggins ..| I. Taper...... Berelay ....... | 40| 0|0 
| 27 | E. Tweedy ....| W. Huggins ..| Williams & Co... || 25 | 4/0 
{ | il 


BILL DIARY. 


The bill diary is generally headed with the several days of the week, 
affixing the respective dates to each. It will be found expeditious to adopt a 
system in beginning the business of the day; the clerk, therefore, should, 
after he has dispensed with the various letters of the morning, and made all 
the requisite entries in the “advice book,” take the bill diary and mark out 
the bills due on that day, in the following manner :—Refer above, where 
you will perceive that EZ. Singleton has a bill due for £87 5s. The number 
of the page in the “bill book” appears to be 76, that is to say, at page 76 
E. Singleton’s bill account is entered. Turn, therefore, to 76 in the bill 
book, and run your eye down the column headed “ when due,” until it falls upon 
the 14th January, and in a line with it will be found £87 5s., the amount of the 
bill in question. Place a tick against the amount as shewn in the bill book, 
and deduct it from the “current” column, which will then shew the absolute 
sum of bills current in Singleton’s account on the 14th January. Then tick 
the bill in the diary, and proceed with any remaining number which may 
follow. The next bill entered in the “number” column shews that it. was dis- 
counted for a person keeping no current account with the bank, hence the 
page devoted to “ sundry bills,” must be sought, and number 28 being found, 
marked out in the same manner as that pursued in “folio 76.” It will, 
perhaps, be better to explain how this “ folio 76,” and “ number 28,” became 
written on the right hand corner. Previously to the bills discounted being 
entered in the bill book, the clerk examines the days to run, marked on the 
face thereof in black-lead pencil, as well as the amount of discount and com- 
mission, which, being found correct, he either enters them to the respective bill 
accounts, or to “ sundry bills,”’ as the case may be. When the entry is made 
—when every particular is copied in the bill book, he then marks the page 
in the right hand corner, with the word “ folio” preceding, if an account, and 
the consecutive number, with ‘ number’ before it, if a sundry bill. 

Having marked out all the bills in the “ diary,”’ take it to the “‘ waste book,” 
and enter the bills consecutively to the credit of “ bills remitted H. O.” (head 
office) carrying out the egate in the second column, which is then trans- 
ferred to the debit of H. O. in gross. Refer to the “ waste book,” (page 358, 
in last number) for the illustration of this. The reason for adopting a course 
like this is fully ~~ upon reflection. Bills discounted cannot, until they 
arrive at maturity, be placed to the credit of the branch as cash by head office, 
hence they are generally not forwarded every evening as the cash received 
is, but held until the end of the week, when the-otal number discounted 
during the week are collected and transmitted to head office, debiting bills 
remitted head office in gross, (vide “ waste book,’”’ page 358, in last number). 
When they become due, and H. O. absolutely receives cash for them, which 
it is supposed to do on the day of maturity, then “ bills remitted H. O.” are 
credited with the various amounts as they appear in the diary of the day, 
and H. O. debited with them. It will be found the most expeditious mode 


to enter the bills first in the bill book, and afterwards, on the specified days 
of maturity, in the bill diary. 
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NOTE REGISTER. 


Into this book the number of every note, with the characteristic letters, 
are entered which the branch receives, and, as they are paid away, they are 
marked out from the rough waste book with the date and name of the party 
receiving. The date of the notes need not be copied, the letters serving every 
purpose. The notes should be placed in the till in regular order, the first 
number unmarked on the register will then agree with the uppermost note in 
the till. For instance, in the transaction with J. Sloane, the clerk at the time 
of payment merel¥ enters in the rough waste book 5-5, meaning that he has 
handed 5 £5 notes in lieu of a like amount received or otherwise. When 
Sloane has left the bank the clerk turns to the register, if he have any doubt 
as to the correctness of the transaction, and marks out the first five notes with 
the name and date as above. If the uppermost note in the till be 48570 he 
is satisfied that he has not overpaid’ Sloane, if however there is a disagreement 
in the numbers it leads to investigation and discovery. In the general mode of 
business it is customary to mark out the notes as opportunity and time serve. 
The unmarked notes should always represent the amount in the coffers of the 
bank, and, by the manager making a practice of secreting the register with the 
keys of the safe every evening, he will in cases of robbery possess the means 
of stopping the notes stolen. Should the book be locked inside the safe, an 
adept thief might destroy it, and at once obliterate all trace of the numbers, 
One golden rule with the cashier or clerk should be always to mark out cor- 
rectly every note in the evening previous to storing away the cash, or it will 
be decidedly useless to secrete the note register. 


CREDIT BOOK. Saturday, January,18 . 





| Credit. | London. 





|e lelel elelall « lele 
Smith & Co., Leeds, 10.11.42 8748.9842.8643 3-10/! | | 30, 0) 0 

Do. do. 10.8.42 1051 1-5 10.9.43 6423 1-20 | 25) 0) 0 
J. Snicks to E. Timms, on Smith & Co., 8.12 598 | 7810) 0 
Bank of Eng., London, 8.9.43 © 49875 1-10 | 10| 0 | 
12, roped a to T. Tigg, due Glyn, 24-12 87 | 9 8 | 
J. Jones to E. Stack, on Dunn & Co.,Glasgow, 8-10:76) 95 5, 0. 
Burr & Co., Rochester, 8.9.44 8986.7543.6235 3-20) 60 0 
Labk | 





E. Toper, Deal. | | | j 
Bank of Eng., Manchester, 10.8.43 F 28698 1-10..|| 10 | 0) i! 
Nat. Prov. Bank, Newcastle, 8.7.44 8997 | 10 | 0] 0 | 101 0 
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CREDIT BOOK. 


This is a very important book, as it combines all the particulars of receipts 
entered to the credit of the various individuals trading with the bank, and the 
specification of the cash remitted to London. Every information is copied 
therein that would lead to the stoppage of either cheques, cash notes, or bills 
of exchange, either from loss, or i tesion through the Post Office. Inde- 
pendent of this, the individual items of each customer’s credit may be vouched 
and sworn to, which is of the greatest importance, should any dispute arise as 
to the icular cash notes received, in the event of a bank’s failure. When 
the cashier receives a credit he notes down the several amounts briefly in the 
“rough waste book,” No. 8, to which refer for illustration, then doubling the 
— and cash notes together, indorses the name of Edward Somers* with 
te £16 5, and places them in the box assigned for their reception. The copy- 
ag takes possession of the bundle and enters the amounts separately as 
in No. 1, credit book, at page 93, where it appears that on the January, 
James Sligo paid to his credit £396 4s. 8d., and that the cash remitted to 
London agents was £203 10s. 

In copying bankers’ cash notes it is not requisite to repeat the dates if 
there be several of the same date, but the numbers must be entered. For 
instance in Sligo’s credit, Smith and Co., Leeds, and Burr and Co., Roches- 
ter, cash notes show, that 8748 and 9842 are each of them dated 10. 11. 42, 
and 8986 and 7543 bear date respectively 8.9.44. The exchanges, that is 
hard cash given for cheques or cash notes, are not extended to the credit 
column, but entered short as in No.2. To distinguish exchanges from credits, 
the clerk marks ex. to each exchange transaction. 





ERRATA. 
In our impression of ‘‘ Branch Bank Book-keeping,’’ in March Number— 


At page 355—For ‘‘ The balance of the bullion columns, &c.”’ read, ‘‘ The balance 
of the bullion columns should agree with the gold, silver, and copper, 
in the cash balance at night.”’ 


», 359—For ‘‘ Moggan on Finn, 18s. 9d., 3mo.’’ read, ‘‘ Moggan on Finn, 
18-9-46, 3mo.”’ 


» 9x» For ‘‘Gin.—Spruce, 17s. 6d., 2mo.”’ read, ‘‘ Gin,—Spruce, 17-6-46, 
2mo.” 


The same correction applies to the like entry in the ‘‘ clean cash book-”’ 











* This name is merely given for easy reference to the rough waste book. 
+ Abbreviation for cash. 
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Banking and Commerrtal Lav. 


THE LAW OF CHEQUES. 
Bankers’ Liability for Funds in Hand. 


In the preceding papers which have appeared in this Magazine 
on the Law of Cheques, the rights and liabilities of the drawer 
and payee have been chiefly discussed. We now purpose direct- 
ing attention to some of the more important cases which have 
been decided, on questions affecting the liability and duties of 
the banker upon whom a cheque is drawn. 

The first general rule which will be noticed is, that a banker 
is bound to honour the cheques of a customer within a reasonable 
time after the banker has received funds for that purpose. 

The case of Marzetti v. Williams (1 Barnewall and Adol- 
phus’s Reports, page 415) contains much important matter 
bearing upon this subject. The difficulty in that case probably 
arose from the very short time which elapsed between the lodg- 
ment of cash by the customer and the presentation of the cheque. 
The facts were as follows :— 

The plaintiff was a wine-merchant and ship-broker, and the 
defendants were the well-known bankers in London, with whom 
the plaintiff kept a banking account. It appeared that the 
amount of the balance due from the defendants to the plaintiff 
on the evening of the 17th December, 1828, was £69 19s. 6d., 
and that a few minutes before eleven o’clock on the morning of 
the 19th, a further sum of £40—being a bank of England note— 
was paid in to his account. On the same day, about ten minutes 
before three o'clock, a check, drawn by the plaintiff in favour of 
Messrs. Sampson and Hooper for £87 7s. 6d., was presented 
at the banking house of the defendants for payment. The clerk 
to whom it was presented, after having referred to a book, said 
there were not sufficient assets, but that the cheque might pro- 
bably go through the clearing-house. The cheque was paid on 
the following day. Upon this evidence, it was contended by the 
Attorney-General on behalf of the defendant, that a banker was 
not. bound to know that a particular sum had been paid in an 
hour or half an hour before the cheque of his customer was drawn. 
He must be allowed a reasonable time to ascertain the state of 
the account between him and his customer; and it was not to be 
supposed he could know, without special notice, that a sum paid 
in by a customer was to be drawn out an hour or two afterwards. 
The state of the account, in point of practice, being generally 
ascertained at the close of each day, when the books were made 
up, it could only be expected that the clerk should look at the 
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book at the time when the cheque was presented, and give an 
answer according to the state of the account as it then appeared. 
The learned judge, however, in summing up the case to the jury, 
said he was of opinion that a banker who received a sum of 
money belonging to his customer became his debtor the moment 
he received it, and was bound to pay a cheque drawn by such cus- 
tomer after the lapse of such a reasonable time as would afford an 
opportunity to the different persons in his establishment of knowing 
the fact of the receipt of such money ; and he directed the jury to 
find for the plaintiff, if they were of opinion that such a reason- 
able time had intervened between the receipt of the money, at 
eleven o’clock, and the presentment of the cheque, at three; ob- 
serving also, that it could not be expected, if a sum of money 
was paid to a clerk in a large banking office, and immediately 
atterwards a cheque presented to another clerk, in a different part 
of the office, that the clerk to whom the cheque was presented 
should be immediately acquainted with the fact of the cash having 
been paid in; but a reasonable time must be allowed for that 
purpose: and he told the jury that, in forming their judgment 
whether such a reasonable time had elapsed, they must consider 
whether the defendants ought or ought not, between eleven and 
three o’clock, to have had in some book an entry of the £40 
having been paid in, which would have informed all their clerks 
of the state of the account. 

The jury having found a verdict for the plaintiff, a rule nisi 
for a new trial was obtained; and the case was thereupon argued 
before the full court of King’s Bench. 

Brougham and Thesiger, counsel for plaintiff, showed cause 
against granting a new trial, and contended that the case was left 
to the jury most favourably for the defendants. They became 
debtors to the plaintiff the moment they received his money, and 
were bound to pay that debt. They refused, therefore, at their 
peril, to honor the cheque. Assuming, however, that they were 
not bound to do so until a reasonable time had elapsed after 
the plaintiff had paid in the £40, the jury have found, that at the 
time when the cheque was presented a sufficient interval had 
elapsed to enable the defendants and their clerks to know that 
that sum had been paid in. After verdict, the defendants must 
be taken to have known, at the time when they refused the 
cheque, that they had in their hands funds belonging to the 
plaintiff. Their refusal to pay it, therefore, was a wrongful act, the 
obvious and immediate tendency of which was injurious to the 
character of the plaintiff in his trade. It may be conceded that, in 
order to support an action, the consequenees of any wrongful act 
must be to occasion some injury or loss to the plaintiff, but it is 
not essential to support such an action for the plaintiff to show 
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damage in fact, it is sufficient if he sustain a damage at law. 
The act done by the defendants, in this case, was wrongful, and 
in its tendency was injurious to the credit of the plaintiff. Upon 
principle, therefore, the action is maintainable, without shewing 
any special damage. If the defendants had said of the plaintiff 
that he was not worthy to be trusted for £80, an action might 
have been maintained against them, and it would not have been 
necessary to allege any special damage. 

After hearing the counsel for the bankers, the court discharged 
the rule, thereby confirming the verdict. The following are the 
material parts of the judgments which were delivered :— 

Lord Tenterden, C. J., said, “1 think that the plaintiff is 
entitled to have a verdict for nominal damages although he did 
not prove any actual damage at the trial. I cannot think there 
can be any difference as to the consequences resulting from a 
breach of contract by reason of that contract being either express 
or implied. The only difference between an express and an 
implied contract is in the mode of substantiating it: an express 
contract is proved by an actual agreement; an implied contract 
by circumstances, and the general course of dealing between the 
parties; but whenever a contract is once proved, the conse- 
quences resulting from the breach of it must be the same, whether 
it be proved by direct or circumstantial evidence. The Attorney- 
General was compelled to admit in this case, that if the action 
were founded on an express contract the plaintiff would have 
been entitled to recover nominal damages, although no actual 
damage were proved. Now, this action is, in fact, founded on a 
contract, for the banker does contract with his customer that he 
will pay cheques drawn by him, provided he, the banker, has money 
in his hands belonging to the customer. WHere that contract 
was broken, for the defendants would not pay the cheque of 
the plaintiff, although they had in their hands money belong- 
ing to him, and had had a reasonable time to know that such 
was the fact. At the same time, I cannot forbear to observe, 
that it is a discredit to a person, and therefore injurious, in fact, 
to have a draft refused payment for so small a sum, for it shows 
that the banker had very little confidence in the customer. It is 
an act particularly calculated to be injurious to a person in trade. 
My judgment in this case, however, proceeds on the ground, 
that the action is founded on a contract between the plaintiff and 
bankers, that the latter, whenever they should have money in 
their hands belonging to the plaintiff, or within a reasonable 
time after they should have received such money, would pay his 
cheques; and there having been a breach of such contract, the 
plaintiff is entitled to recover nominal damages.” 

Mr. Justice Parke said, “This case must be considered as if 





BANKING AND COMMERCIAL LAW. 99 


the action were founded on a contract by the bankers to pay all 
drafts presented within a reasonable time after they receive 
such money, so as to allow them to pass it to their customer’s 
account.” 

Mr. Justice Taunton said, “The defendants were guilty of a 
breach of duty, which duty the plaintiff at the time had a right 
to have performed. The jury have found, that when the cheque 
was presented for payment a reasonable time had elapsed to 
have enabled the defendants to enter the £40 to the credit of 
the plaintiff, and therefore that they must or ought to have 
known that they had funds belonging to him. That was suffi- 
cient to entitle the plaintiff to recover nominal damages, for he 
had a right to have his cheque paid at the time when it was 
presented, and the defendants were guilty of a wrong in refusing 
to pay it. Here, independently of other considerations, the 
credit of the plaintiff was likely to be injured by the refusal of 
the defendants to pay the cheque; and as it was the duty of the 
defendants to pay the cheque when it was presented, and that 
duty was not performed, I think the plaintiff, who had a right 
to its being performed, is entitled to recover nominal damages. 
The case put in argument, of the holder of a cheque being 
refused payment, and called back within a few minutes and paid, 
is an extreme case, and a jury probably would consider that as 
equivalent to instant payment. That, however, is not the pre- 
sent case. Here the refusal to pay was not countermanded till 
the following day.” 

Mr. Justice Patteson said, “1 think the verdict was right. 
The action is in form founded in fort, but is in substance founded 
on a contract. The relation in which the parties stand to each 
other, viz., that of banker and customer, was created by their 
own contract, not by the general operation of the law.” 

Judgment was therefore given against the Bankers. 





BANKERS’ NOTES—LIABILITIES OF ISSUING BANKERS. 


In a recent number of the Magazine (No. 35, p. 284, Vol. 6) 
we called attention to a decision in the bankruptcy case of Clarke, 
Mitchell & Co., of Leicester, which negatived the assumed right 
of a note holder to recover against the separate estate of the 
party signing the notes of a banking firm, as well as against the 
partners jointly. By that decision the understood rule of law, 
that the partner who signed a note was ey | liable, was 
reversed. The previous decisions of the courts had been guided 
in a great measure by the case of Hall v. Smith, to which we 
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then referred ; and as it may be useful to have the chief points 
in that important case briefly noticed here, we have prepared the 
following digest of the facts and arguments as they were presented 
for the judgment of the court. 


Hall v. William Smith.—This was an action of assumpsit by the bearer of 
ten promissory notes for £1 each, against the defendant as the maker. The 
notes were all in the following form, and signed by the defendant, “I promise 
to pay the bearer on demand £1, value received. Southampton, the 24th 
day of March, 1818.—For W. Smith, W. P. Smith, and W. R. Taylor,— 
W. Smith.” 

The said W. Smith, W. P. Smith, and W. R. Taylor, were, at the 
time of making the said notes, bankers and co-partners. The defendant 
pleaded in abatement that the promises were made jointly with W. P. Smith 
and W. R. Taylor, and not by the defendant alone, and the case came on for 
trial on this issue. A verdict was found for the plaintiff for £10 damages, 
subject to the opinion of the Court as to the separate liability of the defendant 
on the notes in question. The case was accordingly argued before the judges, 
and the following is a summary of the arguments of counsel and the decision 
of the Court. 

Selwyn, counsel for the plaintiff, said, “The word ‘I’ being introduced at 
the commencement of this note, it must be construed as if each partner had 
severally signed his name. If it had been intended to create a joint liability 
only, the pronoun ‘ We’ should have been used instead of ‘ I.’ The instrument 
would then upon the face of it have been joint and several. Here the 
defendant signed his name individually for himself as well as for the others. 
There has not been any express decision upon this point, but there are several 
cases in some degree bearing upon it. In March v. Ward, Peake’s N. P. C. 
130, the note began ‘I promise to pay,’ and was signed by two persons; an 
action was brought against one ; and Lord Kenyon said, ‘The letter I applies 
to each severally,’ which is also true in this case. And the same may be col- 
lected from Clark v. Blackstock, (Holt’s N. P. Rep. 474,) and Lord Galway 
v. Matthews, (1 Campb. 403,) according to which latter authority we might in 
the present case have sued all the parties jointly, or any one severally. So in 
Sayer v. Chaytor (1 Lutw. 696), which was an action against one of several 
persons who had executed a bond, the form of it being obligo me, it was held 
several as well as joint.” 

Bayly, counsel for the defendant, said ‘“The contract, as far as the defend- 
ant’s partners are concerned, is certainly joint, and therefore must be joint as 
to him, for his signature cannot have one operation as to them and another 
as to himself. The signature being in his owa name for three persons is joint 
only, for he had authority to bind them as partners, but not as individuals. 
Again, if the party signing be severally liable, the signing clerk to the Bank 
of England may be made responsible for all the notes issued with their signa- 
tures. In Lord Galway v. Matthews it was held, that a note signed in the 
same way as the present formed a joint contract.” 

Mr. Justice Bayley, in delivering the judgment of the Court, said, “I 
pronouncing judgment for the plaintiff, we shall not-give to the note an 
different effect from that which it appears upon the face of it to have. The 
words used are ‘I promise to pay,’ and it is signed by the defendant. What, 
then, is the import of those words? Surely that W. Smith promises. It is true 
that he promises for himself and others, but he alone promises. Now there 
are many cases, where a party entering into a contract in his own name on 
behalf of others may be sued, or those for whom he contracts may be sued, 
and e converso, an agent may sue, or the parties beneficially interested may 
sue. If any hardship arise from this construction, it might have been avoided 
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by introducing the pronoun ‘ We’ instead of ‘1’; and, on the other hand, a 

reat difficulty may be imposed upon the plaintiff, if he be compelled to sue all ; 
for then he would be bound to prove the partnership of all the parties, 
whereas in this action it is sufficient to prove the handwriting of the defendant. 
The cases of March v. Ward and Clark v. Blackstock import that the word ‘I’ 
creates a several promise by each party that signs, and here a fortiori that 
must be the effect of it, for the party sued is the only person who actually 
made the promise. The plaintiff is therefore entitled to recover.” 

Mr. Justice Holroyd said, “It is not necessary to decide that the defend- 
ant could make a several note for each partner ; this is clearly a several 
promise by the party actually signing. 

Mr. Justice Best concurred. 

The decision of the Court was therefore in favour of the plaintiff, estab- 
lishing the point, as quoted in the Reports, “that where a promissory note, 
beginning ‘I promise to pay,’ was signed by one member of a firm for himself 
and his partners, the party signing was severally liable to be sued upon the 
note.” This was the decision overruled in the recent case arising out of 
Clarke, Mitchell, and Co.’s Bankruptcy, to which we have already referred. 





THE STATUTE OF LIMITATIONS AS IT AFFECTS DEPOSITS IN 
BANKS, SAVINGS’ BANKS, &e. 


Some remarks having appeared in the newspapers with reference to the 
operation of the Statute of Limitations on Savings’ Bank deposits, the follow- 
ing circular has been addressed to the trustees of the several Savings’ Banks 
throughout the country, by John Tidd Pratt, Esquire, the barrister :— 


“* My attention having been called to an observation said to have been 
made by one of the Barons of the Exchequer, as to the operation of the 
Statute of Limitations on deposits in Savings’ Banks—viz., ‘that a great 
many people who lodge their money in Savings’ Banks would be rather 
astonished to learn that if they allowed their money to remain for six years in 
the hands of their banker, without receiving any portion of their money, they 
were barred by the Statute of Limitations, and could not recover it,’ I am 
quite sure that if such an observation were made, his Lordship could not 
have been aware of the provision contained in the Savings’ Bank Act (9 George 
IV., c. 92, s. 17), which expressly prevents the operation of that statute, by 
enacting ‘that it shall be lawful for the managers and trustees of any Savings’ 
Bank, if they shall so think fit, to direct that all interest which shall become 
due and payable to each depositor, on any sum of money deposited in such 
Savings’ Bank, shall yearly, or twice in each and every year, be calculated and 
computed by the trustees, and shall be carried to the credit of the person 
depositing the said sum of money, and shall become principal, and shall 
thenceforth carry interest in all respects as other princi m money deposited in 
the said bank, or as if the said sum of interest so calculated had actually been 
paid to the said depositor, and by him repaid to the said trustees, any law, 
statute or usage to the contrary notwithstanding ;’ and as the rules of every 
Savings’ Bank provide for the computation of interest, yearly or half-yearly, 
in compliance with the above enactment, it is quite clear that, as the interest 
so added is declared to carry interest in all respects asif the same had actually 
been paid to the depositor, and by him repaid to the trustees, the Statute of 
Limitations cannot apply to depositors in a Savings’ Bank.” 
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As the subject to which the foregoing circular refers is of much importance 
to depositors in Joint Stock Banks as well as in Savings’ Banks, the following 
notice of the existing state of the law affecting deposits lodged in a banker’s 
hands may, perhaps, be useful. 

- The deposit of money with a banker is considered in law as so much 
money Jent to the banker; and the relation between a banker and his cus- 
tomer is that of debtor and creditor. The debt is a simple contract debt, the 
remedies for which are the same as those for any other simple contract debt, 
but no other. The statute of limitation therefore applies to money lodged 
on a deposit account with a banker; and unless the account be operated 
upon within the term of six years from the date of deposit, the money may be 
retained by banker for his own use. The case of Foley v. Hill, reported 
in the Bankers’ Magazine, vol. 1, p. 149, contains some important information 
upon this subject. In that case the bankers pleaded the statute of limita< 
tions as a bar to a claim for money lodged by a customer, and the plea was 
held good. Another case has recently been decided on the same point, in 
the Court of Exchequer, and shall be placed before our readers as soon as 
it is authenticated in any of the authorised law reports. 
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Sabings’ Banks. 


PROGRESS OF THE PARIS SAVINGS’ BANK IN 1846. 


Tue Paris journals of the 1st January, 1847, contained an 
account of the transactions of the Paris Savings’ Bank during 
the year 1846; from which it appears that the deposits, 
274,235 in number, including transfers from the Savings’ Banks 
in the Departments, amounted to 37,558,742 francs, or £1,502,349 
sterling; and the withdrawals, 104,514 in number, amounted to 
43,561,599 francs, or £1,742,463 sterling, shewing the amount 
of withdrawals to have exceeded that of the receipts by 6,002,857 
francs, or £240,114 sterling. 

The sums vested in the 3 and 5 per Cent. Securities, at the 
desire of 3,881 depositors, amounted to a capital of 5,803,619 
francs, or £232,144 sterling, producing an annual interest of 
239,345 francs, or £9,573 sterling. If the amount of capital so 
converted into Government Stock be deducted from the amount 
of the excess of withdrawals over receipts, the actual excess will 
be only 199,238 francs, or £7,970 sterling, a trifling sum, com- 
erm with the aggregate amount of capital deposited in the 

avings’ Bank. 
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On comparing the results of the transactions during 1845 
and 1846, as shewn above, and in our number for February, it 
will be found that while the amount due to 178,266 depositors, 
on 3lst December, 1845, was 100,037,370 francs, or £4,001,495 
sterling, the amount due to 184,908 depositors, on 31st Decem- 
ber, 1846, was 91,864,574 francs, or £3,674,582 sterling, 
including interest capitalized on those days respectively, shewing 
an increase in the former of 6,642, and a decrease in the latter 
of 8,172,796 francs, or £326,911 sterling. 

The anticipations which had been formed as to the success- 
ful result of that portion of the law of 22nd June, 1845, relating 
to the direct conversion of deposits into Government Stock, 
were fully realized during the year 1846; the depositors who 
had availed themselves of the advantages of that provision, 
having increased 2,203 in numbers ; the capital converted having 
increased 3,243,808 francs, or £129,752 sterling, in amount, 
and the annual revenue produced having increased 133,245 
francs, or £5,329 sterling. 





REGIMENTAL SAVINGS’ BANKS. 


Although there has as yet been no Parliamentary Return on 
the subject during the present Session, the satisfactory progress 
of these institutions may be gathered from the circumstance 
that the estimate on account of the charges during the present 
year for interest on deposits, &c., to be provided for 366 days, 
to 31st March, 1848, is £2,000, while the amount of estimate 
for 365 days, from Ist April, 1846, to 31st March, 1847, was 
only £750. 

There seems no substantial reason why the charges for 
interest on deposits in the Civil Savings’ Banks, and for the 
‘expenses of managing them, should not in like manner be esti- 
mated annually by the Government, and the amount voted accord- 
ingly by the + fas of Commons. 








Conununications 
To the Editor of the Bankers’ Magazine. 


THE LATE FRAUD ON THE NATIONAL BANK OF IRELAND. 


{With reference to the report of the trial against the surety of one of the 
officers of the National Bank of Ireland, inserted in our last No. (page 36), 
we have received a communication from Mr. Luther, late Manager of the 
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Clonmel Branch, explaining some of tlie circumstances therein referred to, from 
which we take the following extracts.— Ep. B. M.] 


“It is necessary, for the establishment of the truth, that I should 
state my first connection with the National Bank, that I may relieve Mr. 
Bianconi of the unfair imputation of his having unduly exercised his patron- 
age in my regard. In the Ya 1835, I happened to be in London, and was 
there offered and appointe by the London Directors, in full court assembled, 
to the office of Sitting Director for the then contemplated, but unformed, 
Branch intended to be established in Clonmel. Upon my arrival in Clonmel, 
and after the first meeting held here, at which I was called to the chair, the 
— capital being quickly subscribed, I ascertained from the local share- 
holders in Committee that they preferred having three Directors to one 
Sitting Director. I was shortly after offered the management, which I 
declined, as I was not practically acquainted with banking; and I —_ on 
the London Board, by letter to Mr. Murray, the necessity of having a Manager 
of great experience appointed for this important Branch. Considerable pains 
were taken by Mr. Murray, one of the London Directors, and Mr. John 
Reynolds, then a most important and efficient officer in establishing the Na- 
tional Bank in Ireland, to prove to me that I could m the bank and 
attend to my own previous avocations, which then produced me a handsome 
income, and which I would by no means have relinquished for the managershi 
of the bank. Believing this to be the case, and relying on such assurances, 
accepted of the appointment, most unfortunately against my better judgment. 
My first accountant was, in fact, my instructor in banking, and also of the 
officers placed under my charge—a man of first rate intellect and ability—Mr. 
Thornton. That gentleman remained but a year in the bank ; there was no book 
of instructions at that time, nor for many years after; the local directors were 
nominated by the shareholders, and confirmed by the London Court, and re- 
tained in their positions by annual elections ever since. Mr. Bianconi had 
nothing to do with my appointment, and it is not fair to attribute unworthy 
motives to him or me arising out of such interests. 

In the very early years of the bank, and with a view to promote its circula- 
tion by out-door exertions, an irregularity was introduced and encouraged by 
one of the London directors, and acting on which misconceived duty, the local 
directors availed themselves of every opportunity, outside the bank office, for 
pushing out the circulation, without personal benefit, but at much trouble to 
themselves. I never liked the practice, or encouraged it; and Mr. Stokes, the 
director who took most trouble in such practice, being a very elderly gentle- 
man, of excellent character, and undoubted solvency, whose means were far 
above his requirements, passed his I. O. U. merely as a temporary acknow- 
ledgement or voucher to the teller, from Monday to Saturday. I quietly dis- 
couraged the practice as much as I could, and that gentleman having lost £20 
at one period, for which he paid, it cooled his ardour considerably, until the 
practice soon dropped. Mr. Bianconi, during the same early period and influ- 
ences, occasionally acted in the same manner, and on some two or three occa- 
sions in those early years, he re into the teller parcels of Clonmel notes 
opened by him, from which he had taken and circulated portions of such 
notes, and substituted the notes of other bankers, or his own checks, in lieu. 
This practice I never sanctioned or approved of, and he discontinued on being 
made aware of its great irregularity by me. I don’t think he did so more 
than two or three ,times, and that perhaps ten years back. Of course the 
branches from which such parcels of notes came were credited, under my 
sanction, and by my order, with the full amount so transmitted, though arriving 
at the bank here partly in the notes of other banks, or Mr. Bianconi’s check ; 
the operation did not entail any loss or risk to the bank, but was discontinued 
when he found that I disapproved of it. Mr. Bianconi held much local and 
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London stock in the bank,“and does so still; he kept frequently large balances 
at his credit, was most rapid, abrupt, and hasty, and did not give himself, or 
others, time to transact business in the usual orderly manner: but 1 think it 
unfair to him, as well as to me, to draw the unworthy conclusions from such 
remote discontinued transactions, sought to be impressed upon the jury; and I 
trust this explanation will satisfy him, if he thinks about it (which I doubt), 
that no good man attributes intentional wrong to him in it, and thus I dis- 
pose of that charge that was made such unworthy use of in Court. 

On my application, Mr. Gill was sent to me in 1837 as teller, at £60 or 
£70 per year: I put him in charge, and counted the cash over to him, and 
finding him to be an excellent teller, I exercised my influence with the Local 
Board successfully to increase his salary to £80, £100, and £120, being 
more than the accountant was paid; I also, at his request (with a view of 
better contenting him in the tellership, in which I was most anxious to retain 
his services), exercised my influence with the Local Board to take into the 
bank service his brother-in-law, a Mr. David Hallinan, of Tralee, as a clerk, 
and his salary was progressively raised from £50 to £80 per annum ; in fact, 
I did all that lay in my power to secure his continuance in the tellership. But 
the London Board in 1841, without consulting my convenience or the security 
of the bank, deprived me of his services as teller, by appointing him to the 
office of assistant-inspector; and as well as I recollect, he only remained a 
week or ten days after his appointment, during which time the local directors, 
on Mr. Gill’s recommendation of his fitness, without any desire expressed by 
himself or me, appointed Mr. William Joseph Castell to succeed him, he 
being the only person in the bank at the time so qualified to fill such office, 
(having been admitted into the bank service as probationer in 1837, and, by 
a minute of the full board, having during his probation received small marks 
of the board’s approval of his pron, boy In October, 1839, his probation of 
two years having been honourably completed, with good character, fidelity, 
and to their satisfaction, the Board placed him, as usual in such cases, under 
salary of £50 per annum, after which he was selected by Mr. Gill as his 
assistant in the tellership, and during Mr. Gill’s occasional absence he acted 
for him in the sole charge of the cash. On Mr. Gill’s promotion, the directors 
had no one but him fit to place in the office of teller; in all of the foregoing 
progressive appointments of this clerk, the directors exercised their sole dis- 
cretion and judgment without any interference or vote from me. Having so 
entered on the duty, he worked satisfactorily, until the labour became very 
heavy indeed, as the winter months, and increased business progressed, and 
great | panna of money parcels came in‘at this period from the branches; of 
those | gave him a great number, containing the Clonmel retired notes alone, 
taking his receipt for each in the parcel record book; there were some very 
small parcels amongst them, including one from Tralee, which should con- 
tain £73 10s. of Clonmel notes only. All the other Clonmel parcels were 
opened by him and his assistants, and accounted for through his books, but 
this parcel not being forthcoming, he spoke of it in the public office shortly 
after, and, with the other clerks and porter, made diligent search among the 
pile of empty covers and papers throughout the office ; the porter searched down 
stairs the office papers, and sweepings stored there, for it, without success ; 
but no secret or mystery appeared to be made by him on the subject ; and it 
was not possible but that it should be required at his hands, on checking the 
note retired account outstanding, but it was thought possible to have been 
made up in some parcel for Branches, which might not go forward to hand, 
or be reported on for a considerable time ; thus it remained unsettled for seve- 
ral months. In June, 1842, the Directors, in full Board, unanimously raised 
his salary to the same amount as that paid his predecessor, say £120 

_annum, and expressed their satisfaction at the manner in which he performed 
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his duty. In July, 1842, I requested the Board to consider and dispose of the 
£73 10s. case, which they did by minute, in full Board, on 9th July, directing 
that he should make good the loss of £73 10s. by quarterly payments out of 
his salary, and that he should pass his I. O. U. for same, which was charged 
on the manager’s cash, and progressively so liquidated by the teller, as exhi- 
bited in the weekly abstracts sent to London. In the month of August, 1842, 
whilst I was absent on leave, the London secretary wrote to say, that from 
Mr. Gill’s report it appeared to him that the teller, W. J. Castell, had applied 
the contents of that parcel in the clearing off deficiencies in his cash, and he 
recommended his removal. On my return from Scotland I wrote to London 
to request Mr. Gill would be directed to attend and assist the Directors in the 
inquiry, and he was directed to come as soon as he should be disengaged 
from the inspection of a branch then engaging his attention. He attended 
the board early in October, 1842, when the subject was fully considered; but 
though it was made evident by Mr. Gill that the teller had met with losses, 
and had deficiencies in his cash not fairly set forth by him in his specification 
of cash on hand, but which became cleared away suddenly, the inference 
was, that the contents of the small parcel became merged in his cash, but 
possibly without his knowledge, through the opening of parcels by his as- 
sistants; and the board did not feel justified, on a review of his previous 
recorded good character, in removing him from such office, which was not 
of his seeking, but undertaken by him for their convenience on Mr. Gill 
being taken away by the London Board; but he was cautioned to pay more 
attention to the correct discharge of his duty, and informed that as soon as 
the board could conveniently do so he should be replaced at the books. The 
particulars were advised to London, and in the secretary’s answer he merely 
referred to his former letter, and stated that the local board was the proper 
qualified body to dispose of the question. 

[The Local Board agreed to continue W. J. Castell in his situation, and 
allowed him to apply a sum of £16 13s. 6d. over in his cash towards his defi- 
ciency. He was subsequently appointed Accountant at Roscrea Branch. | 

The Roscrea manager wrote to me some time after, that W. J. Castell 
gave him the greatest satisfaction, and performed his duty with great ability, 
at which I rejoiced, seeing my good opinion of him so confirmed. As soon 
as I was aware, after discovering the first fraud, committed by T. Hearn on 
the Clonmel Bank, by the inspection and back checking of the accounts (for 
which I at once wrote to, and secured the services of Mr. Gill, on the 27th of 
November, 1845), that W. J. Castell was in any degree implicated in the 
frauds committed here, and that he was brought here from by Mr. 
Cochrane, the Chief Inspector, who I also requested to come to my aid, I was 
the first to require his arrest, which was effected the same day; and whilst I 
continued in charge, as manager of the bank, no exertion was omitted or 
neglected by me to bring him to trial, all which is well known to the London 
and local directors, and law officers of the establishment. 

The Clonmel bank was inspected every year, for the last six or seven years, 
and twice in the year 1845, which was the vear when the great frauds were 
committed by the accountant and teller; the last inspection was completed the 
day previous to my leaving home for annual vacation, say 23rd of August, 1845 ; 
and I left home on a short tour through the feountry before I started for 
England, with the perfect conviction on my mind, that after such inspection 
my bank was in every respect in a sound and healthy state, and that having 
given up my charge to the accountant and directors, with keys of strong room 
to him and them, having three separate locks, and he being regularly appointed 
by the boards’ minutes and London boards’ approval, as on each of the six or 
seven previous years, to act as manager in my absence, I felt I had done all 
that was in my power for the bank’s security. 
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Had this inspection been as thorough and perfect as subsequent circum- 
stances proved it should have been, I need not now have this truly painful 
task to perform ; and the Gentleman who now manages the Bank, and was 

iously an Inspector, has recorded his opinion in court, that after a proper 
imspection there should be no undiscovered errors or fraudulent entries in the 
bank books or cash. 


Joun LUTHER. 





PROPOSED NEW SYSTEM OF CLEARING. 


S1r,—The frequent robberies of Banker’s clerks in London, and the con- 
sequent losses occasioned by sending bills and cheques for payment, and in the 
transmission of bank notes, demand a change of system. 

To effect this, it occurs to me that the “ clearing” might be extended with 
general advantage and protection to all the banks, if they would agree to make 
the Bank of England the medium of interchange. This might be readil 
effected by an arrangement with the Post-office. Special carriers could 
hourly at every bank for letters containing crossed cheques, and indorsed{bills, 
and addressed to the respective banks on which they are drawn or made pay- 
able. For those which are honoured, a credit on the Bank of England could 
be sent by the next letter carrier. These credits might be either for the 
full amount of each transmission, or for the balance due on the hourly ex- 
change, and held over until the afternoon, when one hour at the Bank would 
suffice for the presentation of these credits and for the settlement of the final 
balance due to or from each bank. 

It would of course be necessary for each bank to keep an account with 
the Bank of England, the balance kept there being the remuneration for the 
notes withdrawn from circulation. Banks auell tee be brought into more 
frequent dealing with that establishment, and a good understanding effected 
throughout the whole of the metropolitan houses. 


I am, Sir, your obedient servant, 
March, 1847. A SUBSCRIBER. 





THE DISCUSSION ON PRIVATE BANKING. 


S1r,—I take the liberty of calling your attention to the indiscreet language 
—to say the best of it—used by some of your correspondents, in reference to 
Private Banks. If your publication were called “The Joint Stock Bank 
Magazine,” such remarks might be expected; but it is hardly fair to put 
them forward in it under its present title. My own pleasure m taking up 
your work shall be considerably lessened, if the conviction is forced upon me 
that I am not associated with educated men and gentleman. 


Iam, Sir, &e. S.P. 


[The letter of our correspondent affords us the opportunity of repeating 
what we have already stated on various occasions; that_in all matters affecting 
the banking interest—either Private or Joint Stock—the Magazine cannot 

ise any distinction between them, and will as earnestly advocate the rights 
of one as of the other. At the same time, we do not object to the discussion of 
any banking question while it is conducted in a proper spirit, because we think 
it tends ultimately to promote a better understanding amongst bankers of 
their true interests, even though it may occasionally, as in the present instance, 
be considered unsatisfactory.— Ed. B. iM) 
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PRACTICAL PAPERS.—BOOKKEEPING. 


Sir,~ Your last number presented to the banking public a great and valuable 
mass of most important information; most of it written in that clear and busi- 
ness-like style which has all along characterised the pages of your Magazine. 
In all matters of practical detail connected with the banking profession, you 
are now looked up to, and justly so, as undoubted authority. is, however, 
renders it the more necessary that, in the practical department especially, 
nothing should be admitted of dubious authority—that, in fact, the contributors 
of your “ Practical Papers” should thoroughly understand the subject upon 
which they write. Although the writer of “ Branch Bank Bookkeeping,” in 
your last number, is evidently a gentleman of method and experience, he has 
Incidentally recommended a practice which, if allowed to pass without remark, 
may lead some young bankers into a serious dilemma. In speaking of 
“ Deposit Receipts,” at page 356, he states, that he prefers the method of 
indorsing the payments of interest on the old receipt, and returning it to the 
customer, instead of giving a new voucher, as is all but the universal custom? 
Now, the doing so being absolutely illegal, would involve the banker in serious 
penalties ; for, by the Stamp Act (55 Geo. III. cap 184), it is declared, that 
all banker’s receipts, containing any memorandum as to interest, shall be 
held to be promissory notes, re be subject to the Stamp duty accordingly. 
As other errors on this head are not unfrequent, I would impress upon all 
young bankers the necessity of studying the Stamp Act with great attention. 

hile on this subje¢t, I may remark that your contributor’s “ system” 
is a very antiquated one. However common a “ Waste book” may be ina 
merchant’s counting-house, very few of your practical readers will be able to 
recognise it as belonging to = leahiee establishment, particularly that of a 
branch. Besides, I deem it fruitless to attempt communicating any useful 
knowledge of such minute mechanical details as those exemplified by your 
contributor through the pages of a book. Nothing but practical experience in 
the office will answer the purpose. The great desideratum with most young 
bankers, is a knowledge of the principles of the system; for I have known 
many who have been years in banking houses, and who could, with correct- 
ness and expedition, make all the usual entries in a bill-book, ledger, or 
cash-book, but who (being ignorant of the principles of the “why and where- 
fore” such things were necessary), appeared quite at sea when placed in a 
higher office, or in a Sine: seen to the one they had been accustomed to. 
Let your contributor, then, begin at the right end; let him commence with 
the “ general ledger,” explaining the different heads of general account, with 
the individual ramifications of each, and the beautiful method of check and 
balance, of which the system is at all times capable, and then the worki 
out of the details, which, to the uninitiated, appears so complicated, will 
become as plain and easy as the commonest operation. 

A MANAGER. 





LIABILITY OF RAILWAY SHAREHOLDERS. 


S1r,—In your next observations upon railroads, I should be glad to know what 
responsibility a registered shareholder has, where all the funds are exhausted 
and debts incurred by the committee not paid; or contracts entered into by 
them by which a loss is sustained; and state particularly if the shareholder can 
be called upon to pay for more than the full amount of shares he holds, and 
registered for. I am, Sir, &e. 

A SUBSCRIBER. 
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[A registered shareholder in an incorporated railway company, cannot be 
sued for any of the debts of the company. His liability is limited to the payment 
of the calls upon his shares. The creditors of a company may compel the 
— ac a call, if there be no funds to pay the debts of the company. 
—Ep. B. M- 





RIGHTS OF CREDITORS OF BANKRUPT BANKERS. 


S1r,—I notice in your February number, the report of the decision in the 
ease of Clarke, Mitchell, and Co. 

My understanding of the English law, as to ranking on bankrupt estaves, 
is, that company creditors cannot claim _ separate estates until the debts 
of the private creditors are paid off, but that then they could do so; or, what 
is the same thing, the surplus of the separate estate would fall into the 
company estates, for the benefit of the company creditors. Will you allow 
me to ask whether the effect of the above decision is to overbear the rules 
I have referred to? or whether it merely goes to prevent Buckley claiming, 
in the first place, on Mitchell’s estate, and allows him, as hitherto, to get 
the ultimate benefit of any surplus that might arise after satisfying Mitchell’s 
separate debts? 

In reference to your various useful exposures of Bill Swindling—would it 
not be useful to print on a sheet a condensed view of them, for practical refer- 
ence? I think many banks would be induced to purchase a quantity of such 
sheets for reference at their country branches. Iam, &c., 


A SUBSCRIBER. 


[The decision referred to determined the law to be, that the holder of a 
note, signed by an individual partner in a firm, could not claim for the amount 
under the separate estate of that partner, as a private creditor, but must share 
equally with the partnership creditors; taking his proportion of the surplus of 
the separate estate of the partner, which might become available for the part- 
nership debts and fall into the general estate. 

With reference to the Bill Swindlers—it will afford us much pleasure to 
adopt any course likely to defeat their machinations. It appears to us, that, 
perhaps, the best course would be, to furnish bankers with fac similes of some 
of the fraudulent bills, for the purpose of comparison; and we shall be glad 
to receive any of the bills which may fall into the hands of our subscribers.— 


We beg to refer to a suggestion respecting these bills in our last Number. 
Ep. B.M.] s 





AS TO BILLS TAKEN IN PAYMENT OF DEBTS. 


S1r,—Thanks for replying to a question in your March number, about bill 
notes, or receipts on unstamped paper. Would you further oblige me by 
answering the following in your next ? 

A sells goods to B, and the latter having a bill by him, gives it to A in 
payment for the goods. The bill has not B’s name on it, and is dishonoured 
when due. 

Question.—Does this bill extinguish the debt of B, for the goods sold 
by A? I am, Sir, &c., F. J. E. 


[The bill does not en the debt of B for the goods sold by A, 
unless it was expressly agreed that A should bear the risk attending the bill, 
and receive it as cash.— Ep. B. M.] 
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THE CURRENCY AND THE CLEARING HOUSE. 


Srr.—The startling assertion in your April number, that the Bank of Eng- 
land might be compelled to suspend payment even whilst it held a large stock 
of bullion in its coffers, induced me to consider in what way the circulation of 
that establishment might be economised, and relief, in the present season of 

ressure on the money market, to some extent be afforded. If the private 

ankers of the city could be induced to admit the Joint Stock Banks to the 
clearing-house, and if the private bankers of the west-end could be induced to 
use it, undoubtedly a large amount of notes would be withdrawn from circulation. 
It is well-known that these banks keep a larger amount of notes on hand than 
they would require if they cleared, and even those banks that now clear would, . 
to some extent, be relieved, as they have to pay the Joint Stock Banks over 
the counter ; and the amount thus pee must not only now be considerable, 
but must be gradually on the increase. I will not hazard an opinion as to 
the amount that would be withdrawn by these several causes, as a London 
banker must be a far better judge than a country one on this subject. Of 
course, so considerable an accession of business to the clearing-house would 
at first cause confusion, but, ere long, much time and risk would, I think, be 
saved to the bankers generally. The difficulty in bringing this plan to bear, 
is the hostility felt by the city private banks to the Jomt Stock Banks; but, 
surely, the late reports of these institutions will have some weight with so 
enlightened and powerful a body. 

t, then, a movement for the public good be made whilst there is time; 
and if it is not done, be it remembered that the Joint Stock Banking in- 
terest was not the one to stand in its way. But, Sir, I hope that this letter 
will meet with your attention, and that the question will be treated by a far ~ 
abler pen than mine. I am, Sir, your obedient servant, 


8th April, 1847. A SUSSEX BANKER, 








Reports of Foint Stork Banks. 


Nore.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the S ies will please to favour us with Communications. The 
information thus afforded will be dingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.—Ep. B.M.] 


DEVON AND CORNWALL BANKING COMPANY. 


At the Fifteenth Annual Meeting of the Proprietors, held at Plymouth, 
February 19th, 1847, the following Report was presented :— 

“The directors of the Devon and Cornwall Banking Company meet the 
proprietors with much pleasure, at their fifteenth annual meeting, being enabled 
to report that the past year has proved more successful than former years; the 
return of profit from most of their establishments having more or less increased. 
The banking establishments in Truro having, during the last few years, under- 
gone several changes, the attention of the directors has been repeatedly called 
to that important town, as being the centre of a thriving and wealthy popu- 
lation, and as presse. sphere in which they might with advantage establish 
a branch of their bank; and, although little disposed to extend the surface of 
their operations, yet the immediate benefit deriveable from the improved con- 
duct of their exchanges, induced them to open a bank there in the beginning 
of this year. They have appointed Mr. A. K. Brittain the manager, with the 
assistance of a clerk educated in their own bank. 

The progressive augmentation of their business at Plymouth has imposed 
upon your directors the necessity of contemplating increased accommodation 
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in the bank ; they have, however, set aside from the profits of the past year 
an amount which will go far to cover the required outlay. 

The directors have long thought it important that your bank at Devonport, 
where the business has been steadily increasing, should be removed to some 
more eligible situation than it now occupies, and they have taken a modern 
and substantially built house in Fore Street, which, at an inconsiderable cost, 
will be well adapted for their purpose. 

The directors have, as in former years, periodically visited the branches of 
the bank. They have recently audited the accounts, and inquired carefully 
into the condition of each, and can with confidence state that the business 
they are transacting is generally safe and ae. 

. The company at present consists of 225 shareholders, holding 4,123 shares, 
the paid-up capital being £103,075; 36 shares have been purchased on 
account of the company during the past year, and the directors still continue 
to buy as occasion may offer until the number is reduced to 4,000 shares. 

The directors who retire from office are Messrs. William Prance, Thomas 
Pinsent and Ralph Cole, and the com will proceed to fill the vacancies in 
accordance with the provisions of the Veed of settlement. 

The directors append a summary of the affairs of the company in the 
same form as for two years past, and they recommend this meeting to order the 
payment of a dividend of 15s. per share, which in addition to the dividend 
paid on the 1st of September, will be at the rate of 6 per cent. per annum on 
the paid-up capital, without any deduction on account of income tax, and will 
leave a sum of £4,051 3s. applicable to the guarantee fund out of the profits 
of the year, making a total“amount of £8,451 9s. 11d. to the credit of the 
guarantee fund to the end of the year.” 


Devon and Cornwall Banking Company, 1846. 
DUMOMNON COMIN on ocks cecsevcccscacececees £103,075 0 0 
Deposits on current accounts, interest notes, &c... 622,947 19 2 
Guarantee Fund to December, 1846 £4,268 10 5 
Interest thereon ..........+.000 131 16 6 
Se eee 4,051 3 0 


—_——__— 8,451 9 11 
Reserved to pay dividends on 4,123 shares, at 15s. 
EN od oiee eens ces csaeesccssebeeeees 3,092 5 0 


£737,566 14 1 


Advances on securities, current accounts, bills of 
exchange, estate, bank notes, and gold at Ply- 








mouth and the branches ...........0eesee008 , £737,566 14 1 
Profit and Loss Account. 
Parp. 
Interest on deposits, discounts, expenses of establish- 
ments, appropriated loss, income tax, &c. ...... £30,568 0 3 
Dividends age Ist Sept., 1846.... £3,119 5 0 
Reserved for dividends .......... 3,092 5 0 
—————__ 6,211 10 0 
DINE oi dite ndiecn wdsiradnaeesionduleece 4,051 3 0 


£40,830 13 3 





ore ; REcEIVED. 
Interest, commission, discount, &c., &c.......... £40,830 13 3 
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THE BANK OF FRANCE. 


The official report of this establishment for the quarter ending 25th March 
last, when compared with that of the 26th December last, presents the fol- 


lowing results :— 


LIABILITIES. 


Dec., 1846. 


Bank notes outstanding. . 
Treasury accounts os 
Private accounts. . os 
Loan contracted in London 
Dividends payable 

Sundry accounts due 


ASSETS. 


Cashin hand .. 
Bullion in London 
Ditto in Paris .. at ws sm 
Commercial bills discounted, includin 
those on Paris discounted by branc 
banks ~ ~ oe 
Advanced on deposits of bullion 
Ditto on public securities 
Private accounts current 
Deposited in public securities .. 
Government stock sold, and not yet paid 


Francs. 


. 259,459,801 


48,296,647 
61,565,281] 


6,746,534 
1,179,098 


376,247,361 


Dec. 1846. 
Francs. 
72,734,792 


.. 223,159,287 


6,741,100 
14,553,010 
50,021,564 
50,240,807 


417,450,560 


March, 1847, 
Francs. 
249,404,694 

23,569,033 
51,173,505 
21,989,925 


,328 
3,888,335 
350,555,820 


March, 1847. 
Francs. 
70,785,728 

7,945,128 
804,963 


201,587,962 
525,400 
10,103,302 
50,459,960 


50,261,181 


392,473,624 


From this statement it “me that the bank notes in circulation have 
> 


been diminished about 10,000,000f. ; and that the stock of bullion under the 
control of the Bank (including the amount in London and Paris resulting 
from their late loan) has increased about 7,000,000f. This shows an improve- 
ment in the position of the Bank of about 17,000,000f. so far as concerns the 
balance of their cash assets compared with their liabilities on bank-notes ; but 
against this must be placed the amount of about 22,000,000f. which they owe 
in London on account of the late loan. 

The sum of about 50,000,000f. mentioned in the December account as in- 
vested in public securities is put down in the March return as “ Government 
stock sold, and not yet paid.” This refers to the public stock recently sold to 
Russia, and which will henceforth cease to appear in the accounts, their value 
being’compensated for either by increased assets or diminished debt, or pro- 
bably by both these items. 

The Treasury accounts current have again suffered a serious decrease; the 
present balance at the disposal of the Government being little more than 
23,000,000f., or about £900,000, since alleged to have been reduced to 
3,000,000f.) The balances due on private accounts have also decreased about 
10,000,000f. 

The deposits of bullion in the Bank for private account appear to have 
been nearly all withdrawn, the value of these deposits in the former account 
being set down at about 6,700,000f., while in the present one there is not 
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much more than half a million francs. This is easily accounted for by the 
great demand for bullion which has existed during the three months just 
elapsed; but the decrease of upwards of 4,000,000f. in the amount of money 
borrowed of the Bank on the deposit of public securities is not so easily under- 
stood in the present position of the money-market. 

From the additional restrictions on discounts, and the advanced rate re- 
cently exacted, the amount of commercial bills discounted has decreased 
upwards of 21,000,000f. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


At the Eleventh General Annual Meeting of Proprietors, held at Leicester, 
on the 3rd February, 1817, the Directors presented the following Report :— 

“The directors have the pleasure to report to the Company, that the 
business of the bank has continued on the increase, and that the profits of the 
past year, after deducting expenses and losses, writing off bad debts, and 
setting aside an ample allowance for doubtful debts, amount to the sum of 
£14,785 3s. 3d. 

The directors therefore recommend the payment of a dividend of twenty 
shillings per share, and of the annual premium of £600, deducting the income 
tax on each, and that the residue be carried to the Reserved fund. . 

s. d. 


Amount of the reserved fund, as stated in the last report .. 25,591 13 
Interest at 3 percent. .. oe - - -s - 767 15 
Balance of profit proposed to be now carried tothe fund .. 4,747 8 


£31,106 16 


It will be in the recollection of the proprietors, that in their report to the 
annual general meeting, in February, 1845, the directors referred to their 
having, in the preceding year, placed £1 10s. from the reserved fund to the 
capital of each share, as a bonus, and stated their intention of similarly placing 
a farther bonus of £1 per share when the provisions of the deed man A allow 
of its being done. This proposition may be carried into effect after the present 
meeting, and the directors propose to do it accordingly. 

After this transaction is completed, ten pounds will have been paid on each 
share, forming a total paid-up capital of £86,700, which with the then reserved 
fund of £22,436 16s. 4d. together will amount to the sum of £109,136 16s. 4d. 

The two directors who now retire by-rotation are Richard Warner Wood 
and Thomas Pares, Esqrs. and no other names having been proposed, those 
gentlemen are alone eligible at this meeting. R. W. Wood, Chairman. 





. 


Protes of the Month and Entelligence. 


Tue ComMISSIONERS OF Stamps AND Taxes have addressed the 
following Circular to the several banks throughout the kingdom, with refer- 
ence to an alleged infringment of the law by some of the banks, who are said 
to have re-issued their drafts after they had been paid. The Circular may be 
considered as a supplement to that of the Chancellor of the Exchequer, pub- 
lished a few weeks since. Some of our contemporaries have fallen into the 
error of supposing that it refers to the ordinary bankers’ notes, payable on 
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demand to bearer. It will be observed, however, that it expressly specifies, 
«* notes made payable to order ”—in fact, to bankers’ drafts:— 


Stamps and Taxes, London, April 10. 
Gentlemen,—It having come to the knowledge of the Board of Stamps 
and Taxes, that bankers who are licensed to issue unstamped notes, under the 
9th George IV., c. 23, had in some instances re-issued notes made payable to 
order, after payment thereof, a case has been submitted to the Attorney and 
Solicitor-General as to the legality of that proceeding. 
The Board have received the opinion of the law officers, that a promissory 
note, payable to order, either on demand or after date, issued on unstamped 
aper by a banker licensed under the 9th George IV., c. 23, cannot lawfully 
e re-issued after payment; and that by omitting to cancel such note, and by 
re-issuing the same, the penalty of £50, imposed by the 19th section of the 
55th George III., c. 184, is incurred. 
The Board think it right that this opinion should be communicated to all 
the bankers, for their information and guidance. 


I am, gentlemen, your obedient servant, 
Tuomas Keoeu, Assistant-Secretary. 


Tne LEAMINGTON Bank RossBery. — Midland Circuit. Warwick, 
Tuesday, March 30. Crown Court—(before Mr. Justice Patteson). William 
Hudson Blayney, a young man of respectable appearance, stood indicted for 
being concerned in a robbery to a large amount, of the Leamington Bank, on 
the 4th of July, 1845. George Blayney (the brother of the prisoner), together 
with two men named Jennings and Myers, were tried for being concerned in 
the commission of the same offence, at the Summer assizes of 1846. George 
Blayney and Jennings were convicted and sentenced to ten aad transporta- 
tion; but Myers, accused of being the receiver, was acquitted. 

William Hudson Blayney, the prisoner, had been a clerk in the service of 
the Warwick and Leamington Banking Company, at their establishment at 
Leamington, for several years past, and it was part of his duty to post the 
letters and parcels in the pust-office. The company had a branch or agency 
at Southam, about six miles from Leamington, and it was the practice prior 
to fairs or markets there to transmit notes from the Leamington office to the 
Southam agent, Mr. Francis Smith, through the post-office. On Friday, 
July 4, 1845, two parcels of notes were made up in the bank at Leamington, 
by Mr. Edward Wells Wynne, one of the other clerks, and were placed on the 
prisoner’s desk about five o’clock in the afternoon, to be posted, with a letter 
containing the London remittance, and ten other letters. The postage of the 
— of £10 notes was 8d., that containing the fives came to 2s. 2d., the 

mdon remittance 6d., making 3s. 4d.; the other ten letters were stamped. 
The sum of 3s. 4d. was also placed with the parcels and letters by Mr. Wynne 
to pay the postage. It appeared by the evidence of the Post-office clerk that 
the parcel of £5 notes should have been marked 2s. 4d., and he charged 2d, 
more for it. On the following day, Saturday, the 5th July, a letter was re- 
ceived from Southam, acknowledging the receipt of the £1,500 parcel, but 
the £1,000 parcel never reached its destination. Inquiries were immediately 
commenced at the Post-office, under the impression that the parcel had been 
mis-sent, and on Sunday, the 6th of July, the manager and solicitor of the 
bank proceeded to examine all the clerks in the bank. The prisoner was 
examined by Mr. Heath, who took down his statement in writing, which the 
prisoner signed with his initials, and which’is as follows :— 


** About half-past seven I took off my desk three parcels and ten letters, 
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and 3s, 6d. to stage to the post-office in Bath-street. I went straight 
down; I sinned tee tetera and;parcels in my left-hand coat pocket behind. I 
went alone and spoke to no one on the way. I reached the post-office about 
a quarter before eight o’clock. I delivered the parcels to Middleton at the 
window, and put the ten letters into the letter box. I am confident that I de- 
livered three parcels to Middleton, but do not remember what I paid to him, 
I can’t remember what he asked me to pay for them. It did not occur to me 
that I had more money when I left the post-office than I took down, and, 
therefore, I presume I paid 3s. 6d.to Middleton. I went down along Regent- 
street, Newbold-street, Oldham’s-bridge, and Church-street. I did not know 
who the parcels were directed to. I knew they contained money. I con- 
cluded they did. When I left the post-office I came up the parade and to the new 
Coventry-road, and went a walk about half a mile, and returned down the town 
round by Portland-street, or Dale-street, and as far as the Pump-room Gar- 
dens, and then went home to the Kenilworth-road, via Binswood. I can’t 
tell what coin the 3s. 6d. was in, nor what coin the 2s. 2d. paid to Middleton 
was, or whether he gave me copper or I gave him copper. One parcel was 
letter size, the other two were folded the size of a bank note. One was much 
thinner than the other. I changed a sovereign last Monday. The money I 
now have (produced) consists of half-a-sovereign, half-a-crown, one shilling, 
a fourpenny-piece, two pence, and five halfpence. Mr. Wynne paid me a 
fourpenny-piece and a penny last week, on Thursday, the 3rd of July. 


« W. H. Buayney.” 


picions yraes eagg oa wg” that the prisoner’s statement was not correet, and 
that his brother, Elisha George Blayney, who had been a clerk in the bank, 
and dismissed under suspicious circumstances, was connected with the trans- 
action, he was again examined on the 10th of July, and the brother Elisha 
(the convict) was also examined at this time, and their statements so far 
agreed that for a time all suspicion was lulled, so far as it respected the 
prisoner. An inquiry, however, took place by the Post-Office authorities, and 
the banking company found that the prisoner’s answers were so unsatisfactory 
with regard to the delivery of the Codivn parcels to Southam, that they 
deemed it to be their duty to dismiss him. He was then missing for a con- 
siderable time, and was, after the discovery of the robbery at Leamington, 
ursued by Mr. Daniel Forrester, the officer, of London, and Mr. Roby, of 
mington. After his brother Elisha’s apprehension, Roby attempted to 
apprehend the prisoner at Boulogne, but on being followed he attempted to 
escape, and a fight ensued. The prisoner then gave his name as “ George 
Thomas,” and denied all knowledge of Roby, the officer. The prisoner con- 
ducted himself with great violence, and refused to accompany Roby to Eng- 
land, stating that the warrant was of no force in that country, and cursing the 
Bank of Leamington, adding that he wished they had lost twice as much. 
The prisoner was detained in France for passing under a false name, and was 
not again heard of until his voluntary surrender, in the month of January last, 
at the Mansion House, London. It came out in evidence on the trial of 
Ehsha and George Blayney, and Jennings, at the Summer Assizes of 1845, 
that they had contrived the robbery of the parcel, and that they had gone down 
to Leamington and obtained it from the prisoner, but by what means it was 
not discovered. They had, however, it appeared, disposed of the notes stolen 
toa Jew. The evidence upon that trial did not materially affect the prisoner. 
The evidence produced roan seemed to fix him pretty closely. A man named 


The prisoner continued in the service of the banking company, but sus- 


Bower, of Plumtree-court, Shoe-lane, City of London, said that he had known 
the prisoner and his brother Elisha for about three years; that he was intro- 
duced to the prisoner by his brother in Leamington, in 1844, and that, after 
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various interviews with the prisoner and his brother at Leicester and Notting- 
ham, they met at Dorrell’s coffee-shop, Smithfield, London. Witness on 
that occasion remarked to the prisoner, “So I understand you are going to 
leave the bank?” He replied, “ Yes, I have been in the bank a good while, 
and I have saved £600 or £700, and I think I can go into business with it.’ 
Witness — that he was acquainted with many persons in that line that 
George had seen him do business with, and that with ready money they could 
better do business. That they went together to the Ship, in Talbot-court, 
and there entered into some arrangement with regard as to carrying on 
a commission business. But perhaps the most curious evidence given, show- 
ing the course of London life, was that of a witness of the name of Archer, 
commonly called in London, Scroggins. This deponent was described as 
having been formerly in business at Leamington as a shoemaker; that he had 
known the two brothers, Blayney, for several years; and that they were, to 
his knowledge, together with Jennings, in the possession of the stolen notes. 
He proved that a conversation took place in April, 1845, with George Blayney, 
and that it was to be arranged that the parcel should be taken from the 
prisoner by a stranger; that he (Archer) after this conversation met the 
prisoner at the Bells in Bride-lane, and that George Blayney and the prisoner 
went into a private room; that the prisoner trembled very much. The witness 
Archer seemed to have been mixed up in a great degree, or if not mixed up, 
had a perfect knowledge of the transactions m which all the persons connected 
with this robbery were involved. 

Roby, the police officer at Leamington, gave evidence as to the prisoner's 
conduct at Boulogne, and Mr. Daniel Forrester as to his surrender at the 
Mansion House in London. 

The learned Judge summed up the case with great minuteness, and the 
jury found the prisoner guilty. 

Mr. Justice Patteson, in passin sentence, said, I never knew a case 
more clearly proved in all my life. You have been convicted of robbing your 
masters. 

Prisoner.—I did not steal the parcel. 

Mr. Justice Patteson.—You are making it worse for yourself; but I will 
not alter my sentence. You may have been persuaded by the counsel of other 
people. You began by lying, and you are ending in the same way. Bank 
robberies are generally difficult to detect, because they are — committed 
by persons in whom confidence was placed, and who would not hold situations 
in such establishments unless they were esteemed of good character. Under 
all the circumstances, I deem it my duty to transport you for the period of 
ten years. 


FRAUDULENT ALTERATION OF CHEQUES.—Caution to Tellers in Banks. 
—The following case shews that the old fraud of converting an eight into 
eighty for the purpose of robbing a Banker is still wmmsapear practised. Bow- 
street, 10th April, 1847.—Forgery on Messrs. Coutts.—W. Graham, at pre- 
sent staying at the Tavistock Hotel, Covent-garden, was charged with alterin; 
a cheque for £8 to £80. H. Burgess, shopman to Messrs. Fortnum an 
Mason, stated that the prisoner came to their shop yesterday afternoon, and 
after ordering some goods to be sent to a lady, asked if they would oblige him 
with a,cheque for £8 to send into the country. Mr. Keats, one of the firm, 
drew a cheque to that amount, and he received eight sovereigns from the 
prisoner, who went away. He returned in about an hour, and produced the 
cheque, partly destroyed; and said he had done it lighting a cigar, and would 
be much obliged’ if they could give him another—Mr. Storer, another of the 
firm, drew him another cheque for £8, the one now produced, which has becn 
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altered to £80, and is drawn in favour of J. H. Montgomery. H. Aylin, 
keeping an oyster-shop in St. Martin’s-court, said that yesterday, about three 
o’clock, the prisoner came in and gave witness the cheque for £80, now pro= 
duced, to get cashed. He went and presented the cheque at Messrs. Coutts’s, 
was detained some time, and at length given into custody.—Charles Turner, 
cashier at Messrs. Coutts’s, said Messrs. Fortnum and Mason kept an account 
there. The cheque produced was in the handwriting of one of the firm, and 
had been altered by the addition of the letter “y” to the word eight, and a 
cypher after the figure 8. He at once detected the alteration, and consulted 
one of the partners, and witness was given into custody. J. Dunn, police 
constable F. 29, said he went to the shop of Mr. Aylin, having been told the 
prisoner would call there at four o’clock for the money. At the time he came 
and asked Mrs. Aylin if her husband was come in? She replied “ No.” He 
said he would call again, and went away. He (Dunn) followed him, and 
asked him if he had given Aylin a cheque? He said, “Yes,” Mr. Montgomery, 
of Fenton’s Hotel, St. James’s-street, had given it to him. He then took him 
into custody. The prisoner, in his defence, said he would retract what he had 
said about Mr. Montgomery. He tried to alter the first cheque he had re- 
ceived from Messrs. Fortnum and Mason; but failing, he got another, and 
that he altered and gave to Aylin to get cashed. In reply to Mr. Henry he 
said he was seventeen and half years old. The prisoner was committed for 
trial at the Old Bailey. 


THE LATE JosEPH JoHN GuRNEY, banker, of Norwich, left personal 
and funded property amounting to £140,000, and he directed his executors 
and trustees to invest £70,000, and to pay the interest to his widow for her 
life, giving her power to dispose of £20,000, by will. He bequeaths to his 
daughter a legacy of £20,000, and a further sum of £35,000 on the demise of 
his widow. is furniture, plate, and books, at his residence at Earlham-hall, 
he leaves for his wife and daughter to make a selection first therefrom and the 
remainder to his son, who is the residuary legatee, and upon whom, at the 
decease of Mrs. Gurney, will devolve the trust fund comprised in the marriage 
settlement; and to him he has also appointed and devised all his landed and 
freehold estates. He has left to each clerk in the Norwich bank, of which he 
was a partner, a legacy of £10, and to the public charitable institutions in the 
country, including several schools in connexion with the Society of Friends, he 
has left bequests amounting in the whole to 1,000 guineas. To his sister, 
Richenda Cunningham, £1,000, and other bequests to his family. To his 
nephew, Henry Birkbeck, £250, for his trouble as acting executor with his 
son, John Henry Gurney. The deceased executed his will in March, 1846, 
and died on the 4th of January last, aged 59. 


Deatu or Mr. Tuomas Jopittn.—We regret to have to announce the 
sudden death of this gentleman, which took place at Bohmischdorf, in Austrian 
Seliesia, on the 12th April. The memoir of Mr. Joplin, recently published in 
our pages, notices so fully the principal events of his lifein connection with bank- 
ing, that we need only refer to it on this occasion. We fear that his pecuniary 
circumstances were far from being so satisfactory as his friends could desire. 


Sir CuHarues Price, Bart., of the firm of Price, Marryat, and Co., 
London, also died on the 26th April, at Spring Grove, Richmond, aged 71. 
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Rebiew of Books. 


Life hath many Mysteries; and other Poems. By W. H. Leatham, Esq. 
Longman and Co., 1847. 


Sequel to Lectures delivered at Literary and Mechanics Institutions. By 
W. H. Leatham, Esq. London, 1847. 


WE noticed the first series of Mr. Leatham’s lectures in our Number for 
October, 1845, and the “‘ Sequel” he has now issued is in every way equal to 
the merits of the prior volume. The lecture on “ Mental Phenomena,” is a 
very clear and able discourse; and it has, moreover, the somewhat rare merit 
of being particularly well adapted to its specific purpose—the instruction and 
amusement of a miscellaneous audience. We should be glad to see other 
ntlemen of Mr. Leatham’s station and abilities follow the excellent example 

e has so well illustrated, of contributing to the success of the literary societies 
of their respective neighbourhoods, with the zeal of an amateur, but also with 
the discrimination of a teacher. The lectures reflect much honor on Mr. 
Leatham as an industrious and pains-taking writer, and his poems shew him 
to be a man of taste and sensibility. We cannot afford room for extracts, or 


we should quote some portions of the works before us in corroboration of this 
opinion. 











Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
APRIL, 1847. 


Tue month of April, 1847, will occupy a conspicuous place in the financial 
history of the country, but its notoriety will not be of an enviable character. 
It will be classed with the gloomy seasons of 1836 and 1840. The markets for 
all kinds of funded property have been decidedly on the decline since our last 
review. Consols have gone down from 89 to 86, and they have been as low as 85}. 
Exchequer bills have fallen from a premium to a discount, and the extraordinary 
financiers who bid 893 for the new loan have witnessed the retrogression of 
their Scrip from one-half premium to between 2 and 3 discount. Our usual 
table will shew the other fluctuations. In the Share Market there has been 
a corresponding tendency to decline. The business has been exceedingly 
limited, and so far, fortunately, the pressure of sellers has not become a very 
predominant feature. There cannot be much doubt, however, that any urgent 
pertinacity in forcing off aay considerable rw | of this kind of property 
could only be accomplished, if accomplished at all, at a very great sacrifice. 
By way of shewing the effect of the progressive stages of the pressure on the 
quotations of even the most undoubted descriptions of railway property, we 
would refer to the following comparison of prices :— 


1847. 
20th Feb. 24th fan. 
<7 


London and North Western........ pieces 186 .. 

Manchester and Leeds ...........eceeeee08 109 .. .. 101 
Midland.......... 5 sscaseeasalib interes avcaniBlarioid ee 86 oo - ED 
Ee ee ee eee ge... > oe 
York and North Midland...............005 88 .. tin 80 


The position of the Bank of France, although understood to be something 
better than it was, is still very far from being satisfactory. Their treasure 
remains at a very low ebb, and if they had not been fortunate enough to obtain 
the two millions credit in Russia, it is difficult to perceive how they would 
have eventually sustained themselves without inducing a most severe revulsion, 
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The Chambers have very wisely permitted the bank to issue notes of less 
amounts than those at present in use. The existing circulation has no sums of 
less than 500 francs (about £20). In future the minimum limit will be 200 
francs (or about #8). The alteration, however, will not liberate any large 
amount of the metals from the French currency. Its principal operation will 
be in diminishing the quantity of small bills of exchange, which abound in the 
inland trade of France, and compose the greater part of the discounted paper 
in the Bank of France and the other banks of the country. The abundance 
of these small French bills is one of the many conclusive proofs that by limiting 
the legitimate paper circulation you do not extinguish or prevent paper credit— 
you only drive it into less convenient and more hazardous contrivances. 





STATE OF TRADE. 


We most reluctantly find ourselves compelled to state that there has been 
a most marked decline in the condition of the manufacturing districts during 
the last month. The number of mills entirely shut up has been fearfully 
increased, and the gloom of the markets ap to have , Preeti denser every 
week. There is now a large unemployed population in Lancashire, who 
sooner or later must come upon the poor rates. The large orders from America, 
to which we alluded in our oes Number, have been continued by the steamers 
of the present month, but by a most extraordinary conjunction of misfortunes 
they are scarcely of any avail. The — of the raw cotton is so much out of 
proportion to the price of the finished fabric that the manufacturer, if he sells 
at all, must sell either at a positive loss or at a most inadequate rate of profit ; 
and further, the pressure in the money market has so narrowed the facility of 
discount, that the bills on which he receives payment for his goods cannot be 
turned into money. To obtain, therefore, even an uncertain fractional profit, 
he has to employ a most unusual proportion of his capital. Between these 
dilemmas it can excite no surprise that in a great number of instances the 
American orders have remained unexecuted, and are likely so to remain. 

The Cotton speculation at Liverpool has been again partially revived under 
the influence of farther confirmations from America of the deficiency of the 
cotton crop. But in the present state of our manufactures the value of 
cotton wool will be determined as much by the extent of the demand as by 
the defaleation in the supply. The imports which under an active trade might 
be extremely inadequate, will in all probability be quite sufficient for the con- 
sumption of a population only half employed. These considerations are too 
palpable to be overlooked by the desed community of Liverpool, and. we en- 
tertain a hope that they will in a great measure lead to their proper and most 
desirable consequences. In the meantime, even the calamity of this failure of 
the American raw staple does not appear to have stimulated any efficient mea- 
sures for furthering the cultivation of the cotton plant in our boundless and 
congenial territories in the East Indies. 





THE CORN TRADE. 
The following are the Gazette returns for England and Wales for wheat :— 





Weeks Weekly Last 6 Weeks’ Osis Wecks® 

ended, Qrs. sold. ag ag Duty. Last Year. 
1847. s. @ a d a 
Mar. 13... 116052 — 74 2 — 73 4 — nil. — 54 7 
» 20.. 125,932 — 7510 — 73 8 — , — 54 9 
» 27.. 108,059 — 77 0 —- 747 — , — 5410 
‘Ap. 3.. 74877 — 771—7%6— , — &11 
» 10.. 66620 — 74 5 — 75 6 — ,, — 55 3 
oe oe _ 76,866 — 741— 75 56 — 55 5 


The im ons of grain during the five weeks ended 23rd March to 20th 
April, both inclusive, have been as under (in quarters) :— 
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Wheat. Indian Other Total 
corn. sorts. of all kinds. 
195,233 155,871 257,760 608,864 


Practically the whole of this has passed into consumption immediately on its 
arrival at the wharf. 

During the earlier part of the month, under the influence of fine weather 
and large trans-atlantic arrivals, the grain markets underwent a considerable 
decline. Since about the third week in the month they have again taken an u 
ward turn, and the former decline has been already more than compensated by 
the subsequent rise. The position of the country as respects our supply of corn 
is now becoming very critical. There is great reason to fear that our own home 
supplies are reduced into a very narrow compass, and it is certain that we have 
scarcely anything in bond. hese difficulties are heightened by the large ex- 
ports which have taken place from our own markets to France. For in conse- 
quence of a variety of minor causes, England so far has been the cheapest corn 
entrepot in the West of Europe. The question, therefore, has now become 
very urgent as to whether we shall not experience a period of dearth-prices 
before the new crop can be gathered in autumn. The only points of the com- 
pass where available supplies are to be had are scarcely more than three in 
number, viz., America, Toute and the Black Sea. In reality there are no 
accessible statistics of the magnitude of the grain resources of these places 
upon which dependence can be placed. The American supplies are described 
as very large; the Russian surplus is also said to be large; and the ports of the 
Black Sea are spoken of as containing | to 14 millions of quarters. If England 
was the only competitor for these supplies, the conclusion would be plain—we 
could get as much as we thought proper by offering a moderately elevated 
price; but England is in reality only one of many competitors. France, Bel- 
gium, and Germany, are all importers of corn, and our fear certainly is, that 
with our short home supplies and urgent wants, and our numerous competitors, 
that the average of our corn markets is destined to reach a higher point than 
hitherto ; and that the cost of our corn importations, both in point of price and 
in the form of the equivalent that must be given for them, will contrast unfa- 
vourably with our recent experience. 





THE EXCHANGES. ; 


There has been a rapid recovery of the continental exchange since our last 
review. The improvement has been so marked that the present quotations 
very nearly equal those which were Daag in August last, before the decline 
which occurred in the Autumn. The following figures will shew the prices at 


London :— 
Aug. 28, Jan. 22, April 2, April 23, 
1846. 1847. 1847. 1847. 
Amsterdam, 3 mo. 12.7 .. 12.1% .. 12.33 .. 12.5% 
is short 12.54 1.193 .. 12.0% .. 12.22 
Autwerp,3mo. 26.6 fhe 65 .. 25.80 .. 26.5 
Hambro’,3mo. 13.13 .. 13.74 .. 13.9% .. 13.11% 
Paris, short 25.77 .. 2527 .. 25.45 .. 25.70 


% 3mo. 26.1 -- 25.57 .. 25.77 26.2 


And the following figures will exhibit the no less decided improvement 
which has taken place in the Exchange on London at the other side of the 
water :— 


Paris. Hambro’, New York. 
1846-7. (short. ) (short.) (60 days.) 
ee 22 be 25.75 13.103 109 
ee ee 25.35 13.54 1053 
ME cose conse 25.35 13.7 105 


Pi te Seenee 25.60 13.7 1044 
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The Exchange at St. Petersburg was 394 on 6th March, and on 17th April 
it had improved to 38%, at 38% the transit of gold would just about clear its 
own expenses. 

The arbitrated prices of bullion have been as under, and it will be observed 
that with Paris the balance is already practically decisive in favour of England. 


Paris per centage. Hambro’ per centage. 
For Against For Against 
Dates. England. England. England. England. 
1846-7. 
Sept. 16. 0,78 = 0,23 - 
Jan. 23. _- 0,28 —- 1,50 
April 3. — 0,20... — en 
» 24 0,39 come 4 a 0,58 


The improvement of the French Exchange is no doubt mainly attributable 
to the bills drawn for corn expected from England, to exchange operations con- 
nected with the Russian purchase of French Rentes, and to the re-adjustment 
of the advance of £800,000 made by the Bank of England in January. With 
Holland and the North of Europe (Hambro’) we presume that the cessation of 
our grain purchases in these countries has restored the balance to its usual 
preponderance to this side, and in all the instances the number of drafts on 
our own Royal Exchange has been increased by the dearness of money here 
and the very natural desire to sell bills when the best advantage could be made 
of the money. With America it will be seen the rates continue to recede. 





BANK OF ENGLAND. 
The Gazette returns of the Bank have been has follows :—we insert two 
early dates for facility of comparison, and we will take an early opportunity of 
explaining the altered shape in which we present the figures. 





LIABILITIES. 

Date. Public Private Total Total 
1846-7. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities, 
Dec. 19.. 20,41 .. _ ae) ee: a” hee 
dm. 9.. MBl .. S86 .. 278 .. T5604 .. S52 .. 4057 
Mar. 13.. 20,03 .. 6,71 .. 9,63 .. 16,24 .. 3,96 .. 40,24 
» ©. WS .. G47 .. F9% .. 43 .. 397 .. Bae 
S a fe poe! Pe | a ee 
April 3.. 20,81 .. 6,00 .. 9,50 .. 15,50 .. 3,99 .. 40,32 
oo 0... sige .. “S960 .. 3026 .. 1624 .. ‘390 .. “ae 
~~ Sees Sage oe ee 8 ew TR: 2 ae. eee 

ASSETS. 
In the In the 
Date. Public Other Total Banking De- Issue De- Total Total 


1846-7. Securities. Securities. Securities. partment. partment. Bullion. Assets. 
Dec. 19.. 12,81 .. 13,34... 26,15 .. 9,61 .. 5,55 .. 15,16 .. 41,31 
Jan. 9.. 12,76 .. 13,90 .. 26,67 .. 7,46 .. 6,84 .. 14,31 .. 40,97 


Mar. 13.. 11,99 .. 16,80 .. 28,79 .. 6,21 .. 5,24... 11,45 .. 40,24 
»» 20.. 11,99 .. 17,09 .. 29,08 .. 6,16... 5,07... 11,23... 40,32 
x 27.. 11,99... 17,27 .. 29,26 .. 5,57... 5,44.. 11,01 .. 40,27 

April 3.. 11,99 .. 18,07 .. 30,06 .. 4,39 .. 5,85... 10,24 .. 40,32 
» 10.. 13,57 .. 17,59 .. 31,16 .. 346... 6,41 .. 9,87 .. 41,0 
» 17.. 11,67... 16,56 .. 28,23 .. 3,08 .. 625 .. 9,33 .. 37,56 





On the 8th April the Bank raised the minimum rate of discount to 5 per cent. 
per annum on 95 days’ bills, on the 15th instant they intimated that their 
minimum rate was 5 per cent. without reference to the term of the paper 
offered to them. In other words, they announced, that when they discounted 
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at all, they would only receive such bills as had much Jess than 95 days to 
run. Since the 15th instant, the Bank has exercised a most rigid selection in 
their discount business. They have both curtailed the range and they have 
cut down the extent of the accommodation afforded to their most established 
connexions. And they have done this as rigidly at the country branches as in 
London. The effects out-of-doors of course have borne a corresponding com- 
lexion ; money has become excessively dear, advances have become exceed- 
ingly limited, engagements have been contracted into the smallest compass, 
and during the last three days (we are writing on the 28th April) the pressure 
has been so intense as to amount almost to a panic. So far we have to thank 
Providence that there is no discredit. If a contagious feeling of suspicion 
was to be added to the present sense of jeopardy, we should not be twenty- 
vn hours from a repetition of the most calamitous scenes in our financial 
istory. 

It will be easily understood that, under present circumstances, there is no 
proper market rate of interest. Every transaction is treated upon its own 
merits. It is quite certain that as much as 10 and 12 per cent. has been paid 
for the discount of bills of a very high class; and not at very extravagant 
length of usance either. We have ascertained that for bills of the highest class 
of moderate amounts, with seventy or eighty days to run, the present rate is 
6 to 64 per cent. 

Impelled by a collision which so sensibly effects their interests, men have 
begun to look around them with a very earnest and a very natural curiosity, 
as to the cause of these intolerable and unexpected difficulties. One section 
of the public have fixed upon the Bank Directors as the authors of the mis- 
chief; another, and, as far as we can judge, by far the most numerous party 
of the country, have comparatively exonerated the Bank from blame, and have 
traced the difficulty up to its most obvious souree—the Currency Act of 1844. 

It is most vehemently asserted that the Bank Directors ought to have 
carried out the policy they begun in January, and have steadily and rapidly 
advanced the rate of interest. We by no means think thatthe Directors acted 
wisely in delaying, so long as they did, the elevation of their rate to 5 per cent ; 
but we confess that we cannot very clearly see how a more alert policy on 
their wes could have saved the country from the serious effects of a most se- 
vere drain of the metals—broken only by a reserve of 8 millions in the banking 
department. The gold must go sooner or later; and whether the pressure 
came in January or April could essentially be a matter of no great moment. 
We presume that the seasons of the year have very little effect in altering the 
disagreeableness of bankruptcy. But then this party are very desirous to 
impress upon their readers that an early action by the Bank would have thrown 
a considerable portion of the drain upon the issue department—by compelling 
the public to obtain gold by cancelling so much of the outstanding circulation ; 
the reserve in the banking department would then have been better main- 
tained, and the Bank would have been better able to help itself and the public. 
But how is the case altered even upon this supposition? The outstanding cir- 
culation is not larger than the public find themselves to want, and any pressure 
which compelled them to part with notes which they could not spare would be 
quite as mischievous as the policy which at this moment is compelling them 
to go without advances for which they earnestly apply. We again say that 
we think the Directors would have done well to raise their rate to 5 per cent. 
earlier than they did. A proceeding of that kind would have tended to 
cheapen public and other securities, and have led to the gradual introduction 
of foreign capital, or what is the same thing, foreign capital would have been 
pumped in to supply the domestic vacuum, through the medium of an export 
of securities. But even with this allowance, the argument still revolves in a 
circle, there must have been great pressure, and great inconvenience in some 
stages of the process. 
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The short and plain fact is simply this—that while the total stock of 
bullion in both departments on the 9th January (ult.) was £14,310,000, the 
Reserve of the Banking Department was only £7,460,000, or about one-half. 
Now, by the op gene of the New Act, it is not the total amount 
of bullion (14,310,000), which must determine the policy of the Bank 
and the degree of general pressure; but it is the half-part of this total 
(£7,460,000), which happens to be in the Banking Department. And for all 
practical purposes, it would be a great benefit if by a simultaneous effort of 
Imagination the country could bring themselves to look upon the treasure in 
the Issue Department as being as completely useless as if 1t was in the Bank 
of Petersburg or the Exchequer of Japan. With only 73 millions of treasure 
on the 9th January, we say decidedly that no system of management could 
have averted the pressure we now behold, considering the multiplicity and 
intensity of the causes which have produced the drain. But we also say, that 
if on the 9th January the Directors had had the full command (as they would 
have had under the old system) of the whole of their treasure (144 millions), 
that then, by an ordinary display of banking prudence on their part, the 
country would have passed through the crisis with very little inconvenience. 
The whole facts of the case most amply confirm the law so well expounded 
by Mr. Tooke—that the easy action of the monetary system poche upon 
the magnitude of the reserve of treasure. A diminutive amount of treasure 
brings great hazard and intense fluctuation—a large and affluent treasure 
brings with it both a physical and moral advantage ; it will bear such a reduc- 
tion as gives the country time to appreciate its precise circumstances; and 
during this period of transition it prevents apprehension and uncertainty. 

This is a doctrine soon tested. At this moment the total amount of bullion 
in the Bank is 9 millions. Does any reasonable man believe that under the 
old system, with a reserve of 9 millions, the commerce of the country would 
have been at a stand-still from the pressure on the money market, and that 
the rate of interest would have ranged from 6 to 15 per cent. ? 

But as a further proof of the pernicious effects of the new plan, we beg 
to present the following figures of the state of the Bullion at the commence- 
ment and middle of the pressures of 1836 and 1839 :— 


36. 1839. 
eee 741 a eee sr cseiiaions 7'87 
Het. FB nccccccccees 3°84 ME: -nininenevens 2°78 


So that positively we are now enduring an extremity of suffering, when we 
have 9 millions of treasure (20 per cent. more than the Bank possessed in the 
most favourable periods preceding the panics of 1836 and 1839), which was 
only superinduced, in 1836 and 1839, when the Bullion was not nine millions, 
but two-thirds less, or only little better than three millions. 

With these strong facts and these deplorable consequences, we will venture 
to say that the public will not be very backward in seeing the subject in the 
common-sense light. They will judge, and judge wisely, that there is neither 
use nor science in a plan of action which so preposterously outrages the most 
reasonable ex tions. The scheme was to be “self-acting,”’ and its pro- 
moters must be kept in mind of this little cireumstanee ; but the mechanism 
has proved to be so defective, that while it cannot act by itself, it will hardly 
admit of any good natured effort to set it in motion. We strongly suspect 
that the Bank Directors have been greatly deceived by a reliance on the “ self- 
acting” peculiarity. Instead of a patent invention they have discovered a 
broken reed. 
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ISSUE DEPARTMENT. 


Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 











































































































1847. 1847. 1847. 1847. 1847. 
Mar. 20th. | Mar. 27th. | April 3rd. | April 10th. | April 17th. 
; £ # £ #é z 
IR sits sicciscesionicwes 24,487,935 | 24,320,340 | 23,554,640 | 23,236,340 | 22,801,100 
Government debt. . - | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ...... . 3984,900 | 2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 
Gold coin and bullion .. A 8,963,970 8,820,737 8,066,355 7,795,644 | 7,365,424 
Ee 1,523,965 1,499,603 1,488,285 1,440,696 | 1,435,676 
24,487,935 | 24,320,340 | 23,554,640 | 23,236,340 | 22,801,100 
BANKING DEPARTMENT. 
1846. 1847. 1847. 1847. 1847. 
Mar. 20th. | Mar. 27th. | April 3rd. | April 10th. | April 17th. 
£ 4 é # £ 
— same Te as 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
pandines dene eg kage aims 3,971,704 | 3,978,633 3,991,333 | 3,391,768 | 3,397,077 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ....| 6,471,623 | 6,616,287 | 6,001,947 | 4,984,375 | 3,011,032 
Ciba Ganda. 2... 200 c00000 9,962,436 9,403,132 9,502,091 | 11,257,744 10,004,699 
Seven day and other bills ...... 844,630 834,640 960,294 987,562 910,068 
35,803,393 | 35,385,691 | 35,008,665 | 35,174,449 | 31,875,876 
Government securities (including 
Dead Weight Annuity) ...... 11,990,079 | 11,990,079 | 11,990,079 | 13,574,444 | 11,677,819 
rea SNE bbicssceecns-ane 17,650,874 | 17,824,355 | 18,627,116 | 18,136,377 | 17,111,001 
il cepaatien acta nSclalicaie-onets 5,418,745 4,876,015 3,699,700 | 2,832,915 | 2,558,315 
Gold and silver coin ....... ae 743,695 695,243 691,770 30,713 528,741 
35,803,393 | 35,385,692 | 35,008,665 | 35,174,449 | 31,875,376 
Che Erchanges. 
March 26th. April 1st. April 9th. April 16th. April 23rd. 
Amsterdam, short. | 12} to} 124 to# 12 1} to # 12 2 to 12 23 to 33 
Amsterdam, 3 months) 12 2} 12 33 12 4to4 12 5 to 12 53 
Rotterdam, ditto . | 123 12 34 12 43 to? 12 53 to} 12 6 
Antwerp, ditto. . | 25 75to773 | 25 77 to80 25 90 to 95 26 to5 26 15 to 20 
Brussels, ditto. . | 25 75to774 | 25 774 to 80 | 25 90 to 95 26 to5 26 15 to 20 
Hamburgh, ditto . | 13 9} tog 13 10 13 103 toll | 13 10$to 114 | 13 113 to 12 
Paris, short . . . | 25 37$to45 | 25 424 to 474 | 25 55 to 624 | 25 60 to 67. 25 673 to 75 
Paris, 3 months . | 2570 to75 25 75 to774 | 25 873 toQ5 | 25 973 to26 5| 26 24 to 10 
Marseilles, ditto . | 25 77$to80 | 25 80 25 924 to974 | 26 5 to10 26 73 to 15 
Frankfort, ditto . 1202 1205 120% 1219 tos 
Vienna, ditto . . | 10414 10 13 to2 10 33 to4 10 8 tog 10 11 to 12 
Trieste, ditto . . | 10$to1s 10 14 to2 10 4tos 10 8 tog 10 11 to 12 
id, ditto . . | 365 364 364 35) 353 
Cadiz, ditto. . . 37 tok 37 36 364 
Leghorn, ditto. . | 3020 to 25 30 274 to 30 ‘| 30 to 40 30 52} to 574 | 30 60 
Genoa, ditto . . | 2580 to 82} | 25 to 824 25 90 to 923 to 5 26 20 to 30 
Naples, ditto . . | 408 404 to § 402 403 to} 40 tod 
Palermo, ditto . . | 1214 1214 121 120 120 
Messina, ditto. . 1214 1214 1213 1203 120 
Lisbon, 60 ae date} 534 533 53% to 54 533 533 
Oporto, ditto 544 543 to55 55 554 553 
Foreign Gold, i in bars 3 178. Od. | £3 178. Od. | 63 178. Od. | €3 178. Od. | 23 178. Od. 
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Bankers’? Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the Lonpon GAZETTES. 





PRIVATE BANKS. 






































i patel AVERAGE AMOUNT. 
3 NAME OF BANK. leone. 
- Mar. 6th. | Mar. 13th. | Mar. 20th. | Mar. 27th. 
: £ £ £ £ z£ 
2 I TE ino. Sicivtbewieicales | 29,316 || 24,501 | 24,817 | 24,420 | 24,291 
4 Andover Bank ..... ieidate daw ered tal | 17,751 || 15,183 | 15,785 | 16,990 | 17,054 
2 Aabtowd Beak - 26.00 siccscccesce | 11,849 |} 10,401 9,816 | 11,145 | 10,787 
: Aylsham Bank ............+00005 | 5,854 || 5,361 | 5,565 | 5,690 | 6,063 
3 Aylesbury Old Bank ...........6, 48.461 || 41,005 | 40,559 | 40,985 | 41,610 
5 Baldock and Biggleswade Bank ....|| 37,223 || 35,096 | 35,319 | 36,344 | 36,230 
. Barnstaple Bank .............05- || 17,182 |} 13,125 | 12,718 | 13,761 | 15,308 
Basingstoke and Odiham Bank ..../} 24,730 || 24,271 | 24,302 | 25,245 | 25,160 
MEE ES 0b 0050005000 se || 34,218 || 33,960 | 33,824 | 33,505 | 34,221 
a Bedford and Bedfordshire Bank....|| 8,515 8,654 8,568 | 8,920 7,572 
. oe eer eee 18,597 || 13,740 | 14,188 | 14,312 | 14,608 
= Bicester and Oxfordshire Bank . 27,090 || 25,976 | 26,400 | 26,500 | 26,616 
2S Birmingham Bank—Attwoods & Co. 23,695 || 24,161 | 23,090 | 23,625 | 23,887 
5 Birmingham and Warwickshire Bank|| 18,132 || 16,243 | 16,419 | 16,485 | 17,370~ 
Ze Blandford Bank ............-.+- 9,723 8,211 8,530 8,417 8,305 
g $ + Boston Bank—Garfit ond Dh. sons 75,069 || 64,752 | 66,445 | 68,765 | 72,995 
= Boston Bank—Gee and Co. ...... || 15,161 || 10,533 | 10,733 | 11,680 | 14,699 
3 Bridgewater Bank .............- 10,028 9,744 | 10,060 9,841 10,058 
a Bristol Bank..............0...+- 48,277 || 37,792 | 36,845 | 35,999 | 37,199 
2.8 Broseley and Bridgenorth Bank. . 26,717 || 22,037 | 21,751 | 22,366 | 23,943 
33 Buckingham Bank ............+- 29,657 || 24,397 | 25,902 | 24,573 | 25,558 
2 Bury and Suffolk Bank .......... 82,362 || 76,495 | 76,715 | 77,406 | 81,242 
- Banbury Bank .......... ino icobaedack 43,457 || 40,180 | 39,218 | 39,796 40, 457 
as Banbury Old Bank .occccccccicses 55,153 || 49,015 | 48,768 | 49,928 | 50,595 
Bs Bath City Bank .....0scsccceses 4,572 3,950 3,834 3,261 3,407 
: Bedfordshire Leighton Buzzard Bank 36,829 || 36,452 | 35,794 | 36,582 | 37,608 
Birmingham Bank—Taylor & Lloyds| 38,816 || 37,989 | 39,553 | 38,243 | 37,221 
Bradford Old Bank .............. 12,676 || 12,392 | 12,575 | 12,370 | 11,900 
1g Brecon Old Bank................ 68,271 || 59,410 | 59,481 | 59,707 | 59,479 
-@- Bridport Bank .................. 24,698 || 23,882 | 23,687 93, 448 | 23,856 
‘2 Brighton Union Bank............ 33,794 || 31,736 | 30,820 | 31,066 | 31,530 
, Burlington and Driffield Bank ....|} 12,745 || 11,760 | 11,902 12, 192 12, 916 
e Bury St. Edmund’s Bank ........ 3,201 || 3,188 2,978 3,174 3,395 
"8 Bromsgrove Bank ............+. 16,799 || 16,341 | 16,685 | 16,276 17,642 
‘$s Cambridge Bank (Mortlock & Sons) || 25,744 || 22,131 | 22,105 | 21,934 | 22,880 
a Cambridge and Cambridgeshire a 49,916 | 48,767 | 49,396 49,870 | 48,725 
i Canterbury Bank................ 33,671 || 31,615 | 31,766 | 30,656 30,715 
‘¥ Carmarthen Bank .............. | 23,597 || 21,884 } 21,945 4 21,709 | 21,727 
'S Chertsey Bank..............005- | 3,436 || 3,298 | 3,252} 3,239 | 3,382 
al Colchester Bank .............06: | 25,082 || 22,993 | 21,897 | 21,548 | 22,483 
. Colchester and Essex Bank........ || 48,704 |, 42,243 | 41,200 | 41,507 | 41,426 
43 TN THB, onc cw irincccctswces || 49,869 || 46,161 | 45,504 | 46,075 | 47,304 
a5 ST MER o's 0's cav'eecetvonees | 12,045 || 9,375} 9,651] 9,493} 9,539 
ge City Bank, Exeter ............0. | 21,527 || 20,551 } 20,606 | 21,838 | 21,554 
Crpven Bewk.........cccccccce | 77,154 74,665 | 76,154 | 76,844 | 77,009 
Christchurch Bank ......... sree ! 2,840 || 2,109 2,140 2,285 | 2,353 
VOL. VII. | | L 
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, MOUNT. 
NAME OF BANK. | Antorised eat te oro tert 
| Mar. 6th. | Mar. 13th. | Mar. 20th. | Mar. 27th. 
Z£ £ £ £ z£ 

i cimaacwsieamennws 7,001 6,500 6,832 6,865 6,816 
Chepstow Old Bank ............ 9,387 8,085 8,340 | 8,450 8,454 
Derby Bank—Messrs. Evans ...... 13,332 || 12,945 | 13,150 | 13,356 | 13,788 
Derby Bank—Smith and Co....... 41,304 || 38,090 | 40,465 | 40,706 | 43,991 
Derby Old Bank ..........+.0045 27,237 || 27,421 | 27,387 | 26,038 | 27,211 
Devizes and Wiltshire Bank ...... 20,674 || 18,087 | 18,140 | 18,068 | 17,989 
kbd edaieteedienene bens 10,657 || 10,421 | 10,037 | 10,242 | 10,563 
Doncaster Bank ..........-.0005 881 12,038 | 12,429 | 12,174 | 12,096 
Doncaster Bank and Retford Bank 63,519 || 57,522 | 57,399 | 58,325 | 59,466 
Darlington Bank ............+0+- 86,218 || 81,868 | 80,125 | 81,866 | 81,655 
Devonport Bank .............065 10,664 |} 10,344 | 10,505 | 10,043 | 10,900 
Dorchester Old Bank ............ 48,807 || 44,079 | 43,376 | 43,818 | 43,270 
East Cornwall Bank.............. 112,280 || 109,066 | 107,193 | 109,162 | 111,459 
East Riding Bank .............. 53,392 || 50,586 | 49,890 | 48,480 | 49,668 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 61,510 | 60,550 | 59,171 | 57,994 
EE Bee da cscs eevscceceees 37,894 || 32,529 | 31,866 | 31,700 | 33,220 
Fakenham Bank ..............:. 24,293 || 20,249 | 19,733 | 19,078 | 19,130 
Farringdon Bank & Bank of Wantage 8,97 7 8,761 8,941 8,815 8,999 
Farnham Bank............seee0- 14,202 || 13,582 | 13,254 | 13,160 13, 612 
Faversham Bank ............+.+. 6,681 6,402 6,285 6,003 5,627 
Godalming Bank ................ 6,322 6,494 5,931 6,076 6,084 
Gunthen Bank—Kewney and King} 19,40] || 18.036 | 17,488 | 17,155 | 19,424 
Guildford Bank .............4.. 14,524 |) 12,350 | 12,827 | 13,113 | 13,413 
Grantham Bank—Hardy and Co. ..|| 30,372 || 26,627 | 26,766 | 26,964 27,362 
Hastings Old Bank .............. 38,038 || 31,657 | 31,488 | 31,192 | 32,702 
Hereford City and County Bank ..|| 22,364 || 18,526 | 18,383 | 18,573 | 19,003 
Hertfordshire Bank and Ware Bank || 23,635 || 23,071 | 22,668 | 21,916 | 22,579 
Hull and Kin: on own and Count Bank || 19,979 || 20,662 | 19,298 | 19,704 | 19,967 
Huntin: wn and County Bank|| 56,591 52, 924 | 52,152 | 53,142 | 63,523 
Harwich Bank ............+ee000- 5,778 5,561 5,404 5,518 5,657 
Hemel Seeaend oe 23,842 || 24,903 | 23,427 | 23,780 | 22,550 
OS FR ee 19,015 || 15,964 | 15,461 | 15,913 | 15,757 
Hertfordshire, Hitchen Bank ...... 38,764 38.776 38,908 | 39,527 | 38,018 
Hereford, Ross, & Archenfield Bank |) 27,625 || 22,997 | 23,150 | 23,951 | 23,386 
Ipswich a Pr 21,901 19,344 | 19,645 | 19,650 | 20,795 
_- and Needham Market Bank || 80,699 || 77,781 | 76,386 | 77,975 | 78,860 
EE ERE oie cctntneecsicees | 19,895 || 17,664 | 16,495 | 16,053 | 16,480 
Kington and Radnorshire Banh....|| 26,050 || 23,138 | 23,124 | 23,095 | 24, "406 
Knighton Bank ................ ' 9,090 5,578 7,398 7,440 7,937 
Knaresborough Old Bank ........ 21 "825 20,155 | 19,818 | 19,931 | 20,280 
Kendal Bank .........-.-0.+005 | 44,663 45,116 | 43,420 42,034 42,793 
Kettering Bank ................ | 9,192 8,944 8,225 8,557 9,202 
Lane End Staffordshire Bank...... 5,624 5,475 | 5,454 5,454 5 409 
Leeds Bank ..........0eeeeeeeee 53,357 || 53,742 | 52,868 3702 | 51,041 
Leeds Union Bank .............. 37,459 || 35,568 | 35,560 | 34,832 | 35,495 
Leek and Staffordshire Bank ...... | 4, 521 507 495 486 
Leicester Bank................4. | 32,322 || 27.540 | 27,554 | 28,311 | 30,467 
Lewes Old Bank ................ | 44,836 || 39,277 | 39,703 | 38,655 | 40,883 
Lichfield Re eee anor 22,786 || 18,881 | 19,605 | 19,140} 19,797 
Lincoln Bank .......-- «....... 100,342 || 81,332 | 83,413 | 83,209 88,367 
Llandovery Bank and Llandilo Bank(! 32,945 || 20,686; 20,193 | 20,946 | 23,621 
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Authorised 
NAME OF BANK. face. 
Mar. 6th. | Mar. 13th. | Mar. 20th. | Mar. 27th. 
£ £ £ £ £ 
Loughborou SS ee 7,359 7;230 7,376 7,640 7,155 
Lymington Bank ............++5. 5,038 4,428 4,315 4,245 4,063 
Lynn Regis and Lincolnshire Bank || 42,817 || 43,122 | 41,097 | 40,870 | 40,947 
Lynn Regis and Norfolk Bank ....|| 13,917 || 14,016 | 13,813 | 13,897 | 13,640 
acclesfield Bank ..........000- 15,760 || 11,835 | 12,070 | 11,722 | 12,257 
Manningtree Bank ..........++-. 7,692 6,650 6,396 6,805 6,626 
Marlborough Bank ............+. 19,073 || 14,585 | 14,229 | 14,470 | 14,932 
Marlboro’ & North Wiltshire New Bk.|| 12,490 || 10,986 | 11,454 | 11,890 | 12,188 
Merionethshire Bank ...........+. 10,906 8,220 7,602 7,950 7,925 
Mimens Hamk., «0... sccscccscesece 18,688 || 16,320 | 16,509 | 17,055 | 17,802 
Monmouthsh. Agricult.& Comml. Bk.|| 29,335 || 25,122 | 24,610 | 26,884 | 26,888 
Monmouth Old Bank ............ 16,385 || 16,015 | 15,639 | 15,948 | 16,050 
Monmouthshire Newport Old Bank 8,600 8,468 | 8,571 8,153 7,676 
CS SS eee 28,788 || 26,880 | 26,858 | 27,352 | 27,971 
Newark and Sleaford Bank........ 51,615 || 48,493 | 48,317 | 48,669 | 53,385 
Newbury Bank..........0eeesees 36,787 || 34,166 | 34,419 | 33,879 | 35,150 
Newmarket Bank............+00+ 23,098 || 20°794 | 20,310 | 21,194 | 20,523 
Norfolk and Suffolk Bank ........ 4,551 2,871 2,850} 2,7 2,725 
Norwich Crown Bank ............ 45,120 || 44,094 | 43,524 | 43,522 | 43,792 
Norwich and Norfolk Bank........ 75,372 || 70,135 | 70,075 | 69,552 | 70,557 
Nottingham & Nottinghamshire Bk. || 10,866 8,498 9,172 9,068 8,895 
Nuneaton Bank ..........eeee05 5,898 5,072 5,060 | 5,146 5,251 
Naval Bank, Plymouth .......... 27,321 || 25,547 | 25,388 | 26,027 | 27,111 
New Sarum Bank .........ee00- 15,659 || 13,911 | 13,451 | 13,702} 14,011 
Nottingham Bank ..........+0+. 31,047 || 27,220 | 28,289 | 28,613 994 
Oswestry Bank.........eseeeeees 18,471 || 15,234 | 14,815 | 15,281 | 14,821 
OO) SS aaa 14,277 || 13,220 | 13,494 | 13,811 | 13,479 
Oxford Old Bank ..........0005 34,391 || 33,807 | 33,825 | 34,525 | 35,075 
Old Bank Tonbridge ............ 13,183 || 10,141 | 10,098 9,685 A 
Oxfordshire Witney Bank ........ 11,852 || 11,633 | 11,079 | 11,270 | 11,738 
Pease’s Old Bank, Hull .......... 48,807 || 46,226 | 46,216 | 45,793 | 46,255 
Penzance Bank........ceeccscess 11,405 || 10,992 | 11,289 | 10,510 | 10,795 
Peterborough Bank—Yorke & Co... || 12,545 || 10,296 | 10,441 9,751 | 10,242 
Peterborough Bank—Simpson & Co.|| 12,832 || 11,384 | 11,629 | 11,700 | 11,816 
Pembrokeshire Bank ............ 12,910 || 12,159 | 12,090 | 12,072 | 12,190 
Penzance Union Bank............ 31,461 2,271 2,051 1,957 1,867 
Reading Bank—Simmonds and Co. || 37,519 || 36,702 | 37,529 | 37,626 | 37,361 
Reading Bank—Stephens and Blandy|| 43,271 || 40,950 | 41,575 | 41,585 | 41,338 
Richmond Bank, York............ 6,889 5,757 6,215 5,832 5,942 
Ringwood and Poole Bank........ 11,856 || 10,953 | 10,857 | 11,099 | 11,206 
EOE 5,590 4,233 4,283 | 4,240} 4,175 
Rochester, Chatham, & Strood Bank/} 10,480 9,791 9,754 9,717 9,823 
OR AEE oo soo cscccp ce pepe 16,393 || 14,691 | 14,914 | 15,340 | 15,238 
PE ER Rie wie ce aritieee sh eccege 17,250 || 13,855 |} 14,413 | 14,210} 15,661 
Rye SRE Sn RA, i ,864 || 20,915 | 20,722 | 20,496 | 21,489 
Reigate and Dorking Bank........ 13,700 || 15,104 | 14,855 | 13,580 | 11,216 
Ross Old Bank, Herefordshire .... 4,420 4,219 4,451 4,328 4,136 
Saffron Walden & North Essex Bank}} 47,646 || 44,207 | 42,921 | 41,611 | 41,631 
NS ee 22,338 || 18,919 | 19,418 | 18,964 | 19,679 
wwe teamesor ee 24,813 || 23,328 | 23,275 | 23,173 | 22,520 
Shrewsbury & Market Drayton Bank}| 9,700 8,821 9,962 9,703 9,893 
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: AVERAGE AMOUNT. 
NAME OF BANK. ana - 
Mar. 6th. | Mar. 13th. | Mar. 20th. | Mar. 27th. 
| £ | 2@ £ £| £ 

Shrewsbury Old Bank............ 43,191 || 41,149 | 43,101 | 44,122 | 43,214 
Sittingbourn and Milton Bank ....|| 4,789 | 3,055 | 2,815 | 2,939 | 3,040 
Southampton Town & County Bank | 18,589 | 17,645 | 16,581 | 16,204 | 16,560 
NE, 5.5 cores en aeaeae-s he | 14,744 | 13,267 | 12,834 | 13,069 | 13,893 
INE, « «os we meeesane ee 3,743 || 2,951 2,566 2,368 2,740 
Salisbury Bank.............-0++- 23,335 | 23,384 | 22,373 | 22,572 | 22,383 
Shaftesbury Bank .............. 9,813 || 8,951 8,675 8,644 8,774 
Southampton and Hampshire Bank 6,770 | 5,961 5,740 5,820 6,002 
I a aos 6.5:60' 00 Oh o:6-nacee om 9,154 | 5,905 6,270 6,249 6,368 
Stourbridge Bank................ 17,295 || 17,023 | 17,449 | 17,452 | 16,517 
Stafford Old Bank .............. 14,166 | 12,519 | 12,483 | 13,192 | 14,522 
Stamford and Rutland Bank ...... 31,858 | 30,472 | 30,284 | 31,101 | 31,709 
Stourbridge Old Bank............ 17,560 | 17,710 | 17,983 | 16,940 | 16,346 
Shrewsbury and Welsh Pool Bank. . || 25,336 | 22,427 | 26,356 | 26,227 | 25,521 
St. Albans and Herts Bank........ 2,333 || 2,290 2,297 2,401 2,292 
I TNE a6 0.4 o'0: 40.00 66 neweee 29,799 | 28,206 | 27,491 | 26,540 | 26,490 
Tavistock Bank ............+00- 13,421 || 12,574 | 13,466 | 13,205 | 12,929 
Thornbury Bank ..............+. 10,026 9,415 9,795 9,664 | 10,105 
Tiverton and Devonshire Bank .... || 13,470 | 11,329 | 11,509 | 12,214 | 13,065 
Thrapston and Kettering Bank .... || 11,559 || 10,460 | 10,590 | 10,900 | 10,947 
Tring Bank and Chesham Bank....|| 13,531 | 12,311 | 12,694 | 12,887 | 12,725 
Towcester Old Bank ...... ».eee-{| 10,801 || 9,670 | 10,107 9,930 |. 10,410 
“Union Bank, Cornwall .......... 17,003 15,136 | 16,409 | 16,100 | 15,029 
Uxbridge Old Bank........... cool] Slee 23,805 | 24,800 | 25,047 | 26,078 
Wallingford Bank ............4. 17,064 | 10,146 | 10,573 | 10,207 | 10,354 
Warwick and Warwickshire Bank .. |} 30,504 | 28,251 | 28,348 | 28,467 | 27,854 
Wellington Bank, Somerset ...... 6,528 | 3,498 3,078 3,000 3,421 
West Riding Bank .............. 46,158 || 41,779 | 42,252 | 41,628 | 43,333 
Whitby Old Bank ....... +; akeeee 14,258 | 13,985 | 13,595 | 13,665 | 13,785 
Winchester, Alresford, & Alton Bank!) 25,892 | 22,195 | 22,205 | 21,520 | 21,320 
Winchester and Hampshire Bank ..|| 6,737 || 6,020; 5,834] 5,971 | 6,106 
Weymouth Old Bank ............ 16,461 | 16,046 | 15,520 | 15,335 | 15,413 
Wirkesworth and Derbyshire Bank .|| 37, | 35,379 | 35,659 | 34,744 | 35,771 
Wisbeach and Lincolnshire Bank .. || 59,713 || 58,078 | 58,595 | 59,209 | 61,913 
Wiveliscombe Bank.............. 7,602 ||- 7,558 | 7,373 | 7,292] 7,073 
Wolverhampton Bk.(Goodricke &Co.|| 14,180 || 10,737 | 10,593 9,966 | 9,873 
Worcester Bank gh atiaeare arent ak 15,463 | 12,860 | 12,652 | 12,442 | 13,033 
Worcester Old Bank ............ 87,448 | 81,633 | 81,534 | 82,967 | 83,720 
Worcestershire Bank ............ 14,309 | 11,579 | 11,483 | 12,405 | 12,483 
Walsall Old Bank................ 19,937 || 19,951 | 19,807 | 18,855 | 19,381 
Warminster and Wiltshire Bank.... || 24,896 || 23,239 | 23,364 | 24,014 | 24,354 
Wrexham Bank ................ 3,289 2,477 2,555 2,450 2,900 
Wolverhampton Bk.(R.& W.F.Fryer)|| 11,867 9,800 93999 9,560 9,523 
Yarmouth and Suffolk Bank ...... || 53,060 || 49,390 | 48,955 | 49,085 | 49,580 
Yarmouth, Norfolk, & Suffolk Bank.|| 13,229 | 10,345 | 11,194 12,067 | 12,445 
Yeovil Old Bank ................ 10,033 8,018 7,739 7,764 8,393 
. . Sr re 46,387 || 45,105 | 45,497 | 45,124 | 44,338 
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tiie AVERAGE AMOUNT. 
NAME OF BANK. Tao 
|| Mar. 6th. | Mar. 13th. | Mar. 20th. | Mar. 27th. 
£ £ £ £ £ 
Bank of Westmorland........ coco EB 295 | 9,272 8,993 9,115 8,627 
Barnsley Banking Company ...... 9,563 || 9,218 9,410 9,363 9,328 
Bradford Banking Company ...... 49,292 || 46,231 | 47,918 | 47,527 | 46,043 
Bilston District Banking Company. . 9,418 9,397 8,720 9,321 | 10,152 
Bank of Whitehaven ............ 32,681 || 30,867 | 30,574 | 30,162 | 30,670 
Bradford Commercial Banking Co. . || 20,084 || 18,435 | 17,683 | 17,686 | 17,659 
Burton, Uttoxeter & Staffords. Un. Bk.|| 60,701 || 55,262 | 58,421 | 57,935 | 62,856 
Chesterfield & Nth. Derbysh. Bkg.Co.||_ 10,421 9,815 9,813 | 10,064 9,510 
Cumberland Union Banking Co. .. |} 35,395 || 31,725 | 30,995 | 32,075 | 32,226 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 || 11,679 | 11,179 | 11,364 | 11,222 
Coventry & Warwickshire Bkg. Co. || 28,734 || 26,600 | 27,159 | 28,244 28,835 
Coventry Uniow Banking Company || 16,251 || 16,168 | 14,720 | 15,128 | 16,035 
County of Gloucester Banking Co. . || 144,352 | 123,549 | 124,897 | 123,457 | 126,887 
Carlisle & Cumberland Banking Co.|| 25,610 |) 24,835 | 24,740 | 24,577 | 25,252 
Carlisle City and District Bank . 19,972 | 20,381 | 19,624 | 19,454 | 19,828 
Dudley & West Bromwich Bkg. Co. 37,696 || 35,572 | 36,313 | 38,222 | 36,236 
Derby and Derbyshire Banking Co. || 20,093 || 20,064 | 20,025 | 19,495 | 19,919 
Darlington Dist. Joint Stock Bkg.Co.|| 26,134 || 25,034 | 24,091 | 23,961 | 24,876 
East of England Bank............ 25,025 || 25,435 | 24,565 | 24,014 | 22,348 
eee Banking Company . || 155,920 | 147,622 | 152,240 | 154,766 | 160,194 
Halifax Joint Stock Bank ........ 18,534 || 17,463 | 17,797 | 18,247 | 18,106 
Huddersfield Banking Company 37,354 || 32,219 | 34,642 | 34,338 | 34,795 
Hull Banking Company .......... 29,333 || 28,037 | 28,625 | 28,170 | 29,345 
Halifax Commercial Banking Co. . 13,733 | 13,567 | 13,553 | 13 081 13,089 
Halifax & Huddersfield Union Bank |} 44,137 || 37,612 | 38,228 37,720 35,745 
Helston Banking Company ...... 1503 | 1,505 | 1,479 | 1/445 | 1,455 
Herefordshire Banking Company 25,047 || 22,167 | 22,155 | 25,177 | 24,847 
Knaresborough and Claro Bkg. Co. || 28,059 || 25,574 | 26,196 | 27,735 | 27,943 
Kingsbridge Joint Stock Bank .... 3,952 4,080 3,911 4,068 3,720 . 
Lancaster Banking Company...... 64,311 || 60,803 | 59,171 | 60,306 62, 830 
Leeds Banking Company ........ 23,076 || 22,336 | 22,891 | 22,595 | 22,425 
Leicestershire Banking Company .. || 86,060 || 78,678 | 80,714 | 80,831 | 86,020 
Lincoln and Lindsay Banking Co... || 51,620 || 50,579 | 50,440 | 53,202 | 52,106 
Leamington Priors & Warwicksh. Bk. 18, .937 || 11,957 | 11,848 | 11,698 | 11,214 
Leeds Commercial Banking Co..... || 13,914 372 361 355 336 
Ludlow and Tenbury Bank........ 10,215 9,010 8,855 9,098 9,295 
Moore & Robinson’sNottinghams.Bk.|| 35,813 || 27,793 | 26,428 | 27,551 | 28,960 
Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 | 27,469 | 27,705 | 28,090 | 30,015 
Newcastle, Shields and Sendaionnd 
Union Joint Stock Bank........ 84,130 || 76,700 | 74,371 | 75,974 | 76,126 
National Provincial Bk. of on 442, 371 ||420,717 | 425,597 | 432,590 | 442,431 
North Wilts Banking Com ~ _— 63,939 || 60,865 | 61,540 | 63,405 | 62,901 
Northamptonshire Union Bank . 84,356 || 77,045 | 78,022 | 82,534 | 84,091 
Northamptonshire Banking Co.. 26,401 || 23,101 | 23,449 | 25,069 | 25,068 
North and South Wales Bank .... || 63,951 |} 53,330 | 55,774 | 56,665 | 60,114 
Pares’s Leicestershire Banking Co.. |} 59,300 || 58,575 | 58,092 | 58,648 | 60,276 
Saddleworth Banking Company....|| 8,122 | 2,989 | 2,533 | 2,361 | 2,457 
Sheffield Banking Company ...... 35,843 || 35,582 36, 525 | 35,915 | 34,274 
| 
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£ £ 

a amen alding & Boston Bkg.Co.|| 55,721 || 51,779 
Stuckey’s Banking Company 356,976 || 355,625 
Shropshire Banking Company . 47,951 || 45,010 
Stourbridge and Kidderminster Bank 56,830 || 56,093 
Sheffield and Hallamshire Bank. . 23,524 || 24,097 
Sheffield & Rotherham Jnt. Stock Bk. 52,496 || 53,084 
Swaledale and Wensleydale Bank .. || 54,372 || 45,600 
Storey’s and Thomas’s Bank 9,714 9,203 
Sheffield and Retford Bank 18,744 755 
Wolverhampton & Staffordshire Bank|) 35,378 || 30,950 
Wakefield and Barnsley Union Bank|| 14,604 || 13,590 
Whitehaven Joint Stock Bank ....|} 31,916 || 31,726 
Warwick and Leamington Bkg. Co. || 37,124 || 36,642 
West of England and South Wales 

District Bank 83,535 || 83,054 
Wilts and Dorset Banking Company] 76,162 || 72,107 
West Riding Union Banking Co. ..| 34,029 || 33,257 
Whitchurch and Ellesmere Bkg. Co.|| 7,475 6,402 
Worcester City and County Bkg.Co.|| 6,848 6,923 
York Union Banking Company . . 71,240 || 70,168 
York City and County Banking Co. 94,695 || 88,198 
Yorkshire Banking Company...... 122, 532 || 114,836 118, 197 


























Summarp of the abobe Returns. 
en! max Mar. > we Mar. 2 ae 
196 Private Banks ...... | 4,999,444 14 al 270 | 4, x, 505 | 4, m 944 | 4,605,510 
67 Joint Stock Banks .. | 3,418,277 | 3,206,385 | 3,235,342 | 3,259,789 | 3,292,597 


—_—— 


263 Torats .. | 8,417,721 | 7,723,655 | 7,749,847 | 7,790,733 | 7,898,107 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending -respectively the 6th, 13th, 20th, and 27th 
March, give the following as the Average Weekly Circulation of these Banks for the Month 
ending the 27th ult., as ye viz. :— 
Private Banks feie cui ike bil ea in acide ies dned oral sk te Seth aga tie 
PEED Ku ccctecanecceececsessuscepecsecnsscacease My 








Average Weekly Circulation of Private and Joint Stock Banks during 
the past Month .... -. £7,790,585 
On a comparison of the pny with the Silat for the Month outing 27th February 
last, it shows— 
A decrease in the Notes of Private Banks, of ..................+. £7,823 
An increase in the Notes of Joint Stock Banks, of . Ieee a 


Total increase last Month . cogs £6R,683 


And, as compared with the Month ending the — March, 1846, i it ‘en 
An increase in the Notes of Private Banks, of .... . £26,703 
An increase in the Notes of Joint Stock Beaks, of.. eer 


Total increase, as compared with the same period of last year .. £98,576 
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The fixed issues of the several Banks of Issue in England and Wales, excepting the Bank 
of England, are stated to be as follows :— 
196 Private Banks, allowed to issue ........ se eeseeeeeee sess es £4,999,444 
67 Joint Stock Banks, allowed to issue ...........200eeeeeee+ 3,418,277 


Total fixed issue .......... £8,417,721 


With reference to the fixed issues of the several Banks, the following appears to be the com- 
parative state of the circulation :— 
The Private Banks are below their fixed issue ...........+00000+++£457,387 
The Joint Stock Banks are below their fixed issue ..............+- 169,749 


Total BELow the fixed issue ............£627,136 








SCOTCH BANES. 


_* The Eastern Bank of Scotland Return is omitted in the London Gazette, but is correctly stated here, 
having been obligingly furnished us by the Bank. 





Average Circulation during Four Weeks, Prone od f 
; ? - € 
ending Saturday, Mar. 27th, 1847. Gold and Silver 
NAME OF BANK. Authorised | Coin held 
| Circulation. #5 and during Four 
| upwards. Under £5. Total. Weeks, ending 
| 





Mar. 27, 1847. 





| £ £ £ £ £ 

Bank of Scotland | 300,485 | 96,490 226,034 322,524 158,122 
Royal Bank of Scotland 183,000 | 70,499 129,797 200,296 116,789 
British Linen Company 438,024 128,978 280,698 409,677 181,250 
Comnil. Bk. of Scotland 374,880 || 128,754 299,823 428,577 145,461 
National Bk. of Scotland 297,024 88,193 200,596 288,790 91,046 
Union Bank of Scotland 327,223 113,332 228,516 341,848 138,599 
Edinburgh & Glasgow Bk.|| 136,657 61,113 99,772 160,885 66,119 
Bkg. Com. in Aberdeen 88,467 29,688 68,556 98,245 31,245 
Aberdeen Town & Co. Bk. 70,133 24,430 56,996 81,426 21,277 
North of Scotland Bk.Co.|| 154,319 60,205 108,843 169,048 38,904 
Dundee Banking Com. . 33,451 20,682 27,33) 7,272 
*Eastern Bk. of Scotland 33,636 21,649 32,109 8,260 
Western Bk. of Scotland 337,938 7 299,180 406,709 152,905 
Clydesdale Banking Co. 104,028 | 83,578 127,844 56,156 
City of Glasgow Bank .. 72,921 | 7 74,169 131,208 68,916 
Caledonian Banking Co. 53,434 | 35,287 47,705 16,801 
Perth Banking Company 38,656 | j 30,003 41,665 13,079 
Central Bk. of Scotland 42,933 | 32,780 44,461 11,022 




















Toraxs (Scotch Banks) || 3,087,209 | 2,296,959 | 3,360,348 | 1,323,303 


IRISH BANKS, . 
Bank of Ireland 3,738,428 || 2,271,375 | 1,586,425 | 3,857,800 | 990,338 
Provincial Bank 927,667 404,552 623,142 | 1,027,694 | 410,745 
281,611 43,636 | 277,592 | 321,228 168,078 
Northern Bank 243,440 30,235 175,728 | 205,963 88,532 
Ulster Bank 311,079 23,707 | 227,933} 251,641 86,812 
National Bank 761,757 315,182 624,941 343,942 
Carrick-on-Suir Nat. Bk. 24,084 8,667 13,857 4,271 
Clonmel National Bank 66,428 26,162 51,600 21,382 




















Toraus (Irish Banks). . || 6,354,494 || 3,123,516 | 3,581,218 | 6,704,736 | 2,114,100 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO MARCH 27th. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 27th 
March, ultimo, when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. €6,704,736 
Average Circulation of the Scotch Banks... . 3,360,348 


Total Average Circulation of these Banks 
for the month ending 27th Mai. last .. £10,065,084 


On congeting these amounts with the Re- 
turns for the month ending 27th February ult., 
it shows,— 


Decrease in the Circulation of Irish Banks. . £325,317 
Decrease in the Circulation of Scotch Banks. . 142,952 





Total decrease last month ............ £468,269 


And as compared with the month ending 
28th March, 1846, it shows,— 


Decrease in the Circulation of Irish Banks .. £740,224 
Increase in the Circulation of Scotch Banks .. 341,667 





Total decrease on the year ............ £398,557 


On comparing these amounts with the fixed 
issues of the several banks, as given in the 
Banking Almanac, it appears, that the— 








Irish Banks are above their fixed issue ....€350,242 
Scotch Banks are above their fixed issue.... 273,139 


Total above the fixed issue............ £623,381 


This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 27th March, ult., 
appear to have been as follows :— 


Gold and Silver held by the Irish Banks .. €2,114,100 
Gold and Silver held by the Scotch Banks .. 1,323,303 
Total of Gold and Silver Coin ...... £3,437,403 
Being a decrease of £65,084 on the part of 
the Irish Banks, and a decrease of £3,098 on 
the part of the Scotch Banks, from the several 
amounts held by them during the preceding 
month, 
The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 





Above £5. Under £5. 

In Ireland ...... 3,123,516 .. £3,581,218 
In Scotland...... 1,063,819 §.. 2,297,553 
TER cnvcece 4,187,335 5,878,771 








CIRCULATION OF THE UNITED KINGDOM TO MARCH 27th. 
The following is the state of the Note Circulation of the United Kingdom, for the month 


ending the 27th February last. 


Circulation of Notes for the Month ending February 27, as compared with the Month ending March 27: 


Feb. 27. 





Mar. 27. Increase. | Decrease. 

Bank of England............-eeeseseeees 19,538,117 | €19,256,215 — £281,902 

SEN adadensveveesecsnchacveces 549,880 4,542,057 _ 7,823 
I are 3,198,082 3,248,528 50,446 — 

27,286,079 27,046,800 _ 239,279 

503, 3,360,348 — 142,952 

7,030,053 6,704,736 _ 325,317 








United Kingdom 

Thus showing a decrease last month of £239,279 in the Circulation of Notes in England, 
and a decrease of £707,548 in the United Kingdom. 

The comparison of the month ending Mar. 28, 1846, with the month ending Mar. 27, 
1847, shows a decrease in the Bank of England circulation of £174,959, an increase in 
Private Banks of £26,703, and an increase in Joint Stock Banks of £71,873; being a total 
decrease in England of £76,383: while in Scotland there is an increase of £341,667; and in 


Ireland a decrease of £740,224. 


37,819,432 | 37,111,884 _ 


707,548 


Thus showing that the month ending Mar. 27th, as com- 


pared with the same period last year, presents a decrease of £76,383 in England, and a 


decrease of £472,882 in the United Kingdom. 


~ 


The return of Bullion in the Bank of England for the month ending Mar. 27th, gives an 


aggregate amount in both departments of £11,383,052. 


On a comparison of this with the 


Return for the month ending Feb. 27th, there appears to be a decrease of £888,583; and 
as compared with the month ending Mar. 28, 1846, being the corresponding period last year, 


there is a decrease of £2,570,587. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending Mar. 
27th, was £3,436,613, being a decrease of £68,182, as compared with the preceding month. 
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